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The estimaves of Stcte income i.e. net state domestic
product at factor tosx are being an”)jled and published by the
State Statistical Buroaus/Directorates of Hconomics 5 Stati-
stics on a regular basis since 1960-61. These estimates for
all the States'are, nowever, not available for all the years
at one place. Tner.? nave bpen persistent requests from
different users like plann®r? and policy makers, research

. workers and institutions for estimates of state domestic
oroduct by industry and per capita to formulate plans, evolve
policies', measure the benefits accruing from the plan schemes,
regional disparities etc.

2. 3n order to meet the above needs, the Central Statistical
Organisation has decided to bring out the above information

in the form of a Brochure on a regular basis. The present
publication 5s the ~iirst issL™e. of the Bi?ochure. It presents
t.'ie estimates of net state domestic product at factor cost by
industry.of origin from 1960-61 to 1982-83 as made available

to C90 by the respective State Governments upto 30th April,
1984, Part | contains summary tables relating to total and

per Capita net state domestic product at current and constant
prices. Part Il presents detailed statements of net state
domestic product at factor cost by industry of origin at current
and constant prices for eacn State and Union Territory preparing
and releasing- such estimates.

3. The Brochure has been prepared in the National Accounts
Division under the guidance of Shri Jagdi sh Kumar, Additional
Director. | whould like to place on record my aopr®ciation of

the efforts put in by the officers and staff of the State
Income Unit of the National Accounts Division and in particular
Shri R.P. Katyal, Officer on Special CXity, Smt. I.P. Kurup,
Assistant Director and S/Shri A.C, Dhir and Haridas, Sr.
Gomputors. | would also like to thank the Directors of



state Statist*'cel Bincecus for the? r cooporation and promptn-?s<
in making available their latest St"te Income estimates.

4. Comments and suggestions for improvement from the users
will be welcome.

( K C Seal )
June, 1984

Central Statistical Organisation,
Department of Statistics,
Ministry of Planning,

New Delhi-11CXX31.
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The estimates of iitate r'“t"me i.e. not state domel”tic
p'roduct .at factor cost regarded as the mc'st important
single economic indicator to ricasure. the econcmic development
of a State.* The per caoita stpte domestic product (SDP) is
used to deteimine both the absolute and relative performance
of the economy of the State. It is reoarded as an inr*ort™nt
tool to measure regional disparities. The indi -ator of per
Capita state income is now frequently usedin this oountry by
oclicy makers like the Planning Commission and Finance Commission
,for allocation of a part of plan resources anc distribution of
proceeds of union excise duties and additional excise duties to
different States. )

2. The viork on state income estimation started in Bihar,
Uttar Pradesh and 'Vest' Bengal around 1947-49, In January, 1950
"the first estimates of income for the erstwhile Si:ate of Bombay
for tho year 1948-4Q were publl sho®. Sub”equentl’, with the
publication of the first and final reports cf the National
Income Committee in 1951 and 1954 respecti\®ely, the state income
estimation got further inpetus. Mere and more f.tates took up
the work of state income bixadly following the methodology
adopted by the National Income Gommitxee at tlie national level.
At present all the States (except Meghalaya, Nagaland and Sikkim)
and Union Territories of Delhi, Goa, Daman S Diu and Pondicherry
are regularly preparing the estimates of state income at current
and constant'prices. However, Meghalaya has prepared these
estimates for the year 1973-74 and 1978-79 onwards and Arunachal
Pradesh for the years 1970-71 to 1973-74 at current .prices only.
The estimates of state domestic product are now prepared broad?.y
following the standard methodology recommended by the vVorking
Group on istate Income which was set up by the CID in 1957
consequent upojn the recommendations of the Fifth Joint Conference
of Central and Statfe Statisticians hetd in Jaiour in’1956 ebd
the Preliminary- Ccnference on Research in National Inocme in
1957 that all States should make every effort to prepare

(xi)



estimates cr state income -Thf'se were furthr?:* suppiefffented by
the reccmmenri®itions by the* “-(ogionel Acccunt;® Ccm.nttee ( PAC

in its “™inal neport in 197n. The est™.mater base | on the stan-
dard methcoology ,is preporod by rG:.,oecxlve Stctn gcvernn.f.nts

are now available from 19CO-<*i onwriris an™’ tiin avaijable estima+.

for varicus States anJ UniOn Terri'Lories are presenteH thie
publication.

3, The Working orvTup rY. State Incc”™s S3t up by tTne Cr WBC
to formulate staridarri ccnc'~tp., defini tioiis f'ethc Hs t f
mation. The composition of the wv\/orking Group 1comprilse/1l rep-resen-
tatives drawn from, COD, State Statistical Bureau's (SSBs), Indian
Statistical-Institute, Reserve Bank of India (HBI)., Planning
Commission and .~nistry of Finan*ce. 1'*ile laying down the
p'rocei-lures, the 'Vorking Group was expected to take \nto account
the nature of a”'ailable statistics in individual 3t?tes. Hie
Working Gnoup was also expected-to undertake technical exami-
nation of the estiuatv3s cf state inccme prepare.d oy the SSBs
from time to time an<@ make iecommendations on the important
gaps -in statistics which could be filled up for the improvement
of such estimates. This Workincj Group functicn*d from 1957.

to 1980 and held number of meetings 'from time to time. ' The
development cf state income ha3 been mainly guided by the”
deliberations of tbis Group, The'Group examined the. estimates
prepared by most of the States jnd made detailed sluggestions
for Improving the estimates and achieving inter-State compar-
ability. The Grc.up made recommendations for initiation of Farm,
*""nagemcynt Studies for irrprovenent of data (>n input structure
of the agriculture sector and collection of'basi‘'c data in
sectors like, unregistered manufacturing, construction trade,
transport by other means (other than railways) and other |,
services. The Group laid down standard methodoligies for
estimation cf income in different sectc*rs. This Gi>cup was
replaced, by the Technical '>*brking Group for Improvement of

Data Base for State Income & Related Aggregates in 1981

(cf para 5)» «
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4, . The 2nd -Vint Meetlno of t’e Revisory U mr.Uttisj; -n
C.jlIGCticn of Daca on N ticnal Ir."ccne /M u'Mipil .t"on an'l
Analysis of .national Acjruo'*.s ntl j De™M in January,
1971 as aX™o the Vc?rliing Group cn ~.tate Jinccrj in :lt- 15th
Meeting a~sc held in J.inuary, 'Q7| reconmenuGO tliat a High
Level Cbmmitxee shruld be set up tc suggest what systw cf
accounts should K> prepared at the State Level. In tjursuance
of the aJJOve reaM.jmendations a Gbmrrdttee cn RegAonal Accr.jnts
(RAC) was appointed by the Government in Miy, 1972 witn the
followirjo functions:

"(a) tc consider and advise on the levels (State, district
or other regions) at which accounts should be prepared;

(.b) to devise a system of regional accounts and standard
s#ppgrting and supplementary tcibles for adoption by all
the States;

(c) to suggest neasures for Ixjilding up regi">nal accounts
in the country takiiig int(» ccnsideration the avail-

ability of data and recf-nrc'Honts T Central and State
Governments; and

(d) to examine the concepts, definitons and dassific.-'tions
for prej.aration of regional accounts to lay dcwn
guidelines.

The RAC in its first report sul:)mitted in November, 1974
reconrrnended a standard set of tables alongwith some descriptive
material on the tables, as \agll as notes cn scope, coverage
etc. The final report of i™\C submitted in Scptembor. 1976
recommended a System of Regional Accounts (SRa) and also gave
broad guidelines for preparation of state income at current
and constant prices for all sectors. The guidelines are
considered sufficient and detailed and at the same time allow
enough flexibility in preparing the estimates on the basis of
available data at State level.

5, The Technical Working Grcup for Impmverrent of Data
Base for State Income & Related Aggregates (PVG) was set up
in July, 1981 with representatives frc;m States, Central

Ministries, RSI, v?okhale Institute of Policies & Economics,

(xiii)
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Indian iwi E-xry :;/ =, A tUdii/i Acjriojl uural
Gtiti stirs i«;siscrc o . t "ho functic ms i . cht® Tochric”I
WArking t.r i >1rrc,

Vi) tc G&kermp b . r-jnH itd-"1.- c-f t~2 r-j')p na@* ~.cenu'itr

Ccfnra'A.tvO i ti r.:vNH-Tfc, for st.-'t?- income and
related m ec s,

(1) mi”~e rec"nin*.nc’iticTif." reOc-rHiny sample si*rvpvs_ ,->d-hrc
snrvoys and v~>chnfvcai “.:u'iies t( b? uni” *rt"ken at IOCaq;
love™ r~r drita ?mpiov:}? »nt ref*rred tf at (i) Thbov®- af i

(lii) to advise on th<? appixarhes “~nd methcds t:) be follovKfl
in Case of special pioblams referred lo the TAG frtin

time to xirnc*
6, The TWG review’ed afresh the recommendations of the RAC
and the problems of implementation by the State Governments.
The suggestions put forward by the SS3s for additional data
collection/tabulation 'nave been considered. Need for early
pxXo0e3$ing of data at state level particularly the data thrown
jp by the fol?d'w-up stirA*cys of economic census has been
stressed. Thvi Tv/b felt th.~t t.ht alicady available data on
inputs and by _pioducts m"y be scanned and used by SSBs to re”
place outdated norms- The "G also felt that the type studies
may be undertaken by the SSBs where current data are not avail-
ihC-e. The T\G set up a bub-Group on State Gross Domestic
Product “nd Expendituie Account in June, 1982 with the repre-
sentatives from State Goverumonts and Central ~finistries. The
Sub-Group held four meetings and has examined the feasibility
of preparing the state gross domestic product and expenditure
account. The report of the Sut>-Group is under finalisation
and will be placed before the TG for consideration,

7. As a result of the continuing deliberations of thie
VArking Group jn State Inciome, RaC, T™AG and Sub-Group on State
Gross Domestic Product and Exi)enditure Account, a good degree

of uniformity in concepts anr» methodology has been achieved

in the estimates being pr'*p”red by the SSBs, HcyAlever, owing

tc differences in the scarce material used, data availability
and the extent of statistical development achieved, the estimates

( xiv)



of various States and Union Territories are net, strictly
comparable. Moreover even for a State/Union Territory, the
estimates relating to the period 1960-61 to 1969-7Q are not
strictly comparable to the series from* 1970-71 onwards due to
change of bast year for the constant price series, modification
in the estinyjtion procedure necessitated by availability of fresh
data,*' use of broad methodology retommended by the HaC and the
use of National Industrial Classification, 1970 (NIC) in place
.0f Standard Industrial Q.assifleaticn® 1960'( SIC). Non com
parability of the serids from 196061 to 1969-70 with the series e
of 1970-71 onward8 ha.s been specifically hTighlighted by the
States o.f Haryana, Assam 8 West Bengal.

8. . The'different States/Union Territories are preparing
the estimates bf net, state domestic product at factor cost

by industry of-origin following the same classification of the
industries for which estimates are prgpared at the national
level. . However, the classification of the industries for the
States of Assam, Bihar, and Tripura for the period 1960-61

to 1969-70 is notithe same as used at the national level.
Accordingly the estimates for the States of Assam & Tripura -
for the period 1960-61 to 1969-70 have been presented as made
available by the respective SSBs. The estimates of Bihar
could, however, be combined into the standard classification
used by other States and at the national level with the ex®
ception of water supply which is included in other services
for want of separate estimates. For Tamilnadu, Jammu & Kashmir,
Manipur, a”d Delhi for the period 1960-61 to 1969-70,
the estimates of storage are included in trade, hotels and
restaurants and*the break-up of trarj”ort and ccmmunitation

. 1S not separately available.

9. “ The activities of some of the industries i.e. Railways,
ODmmunication, Banking S Insurance and Central Government
Administration ar™ spread over more than one State. These
industries are teimed as Supra Regional Sectors. The estimates
of SDP in these sectors are generally not prepared by the
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rrspactive SSBs. As rocomTnonrled by the ~Vorking Group on- State

Income RaC, the estim.“tes pf these sectrrs are prepared by.
COD ani cire a-cpted by th<® State Governments for preparation of
their st™te incc-me estimates. Y

10. EstMmates state income can be conceptually prepareH
by adopting twc approaches namely income originating and income
scciuif*Q. .In the first approach the measurement corresponds

to income originating due to factors of production, physically
located within the geographical bbundaries of a State and
represent the value of goods and services produced within "a
State, The second approach relates to the income accruing to
the normal residents of a State and -corresponds to crncepts of
net national product at the national levell However, due to
nor~availahility of data on flow of factor incomes, the Working
Group as well as RaC felt that these estimates be prepared by
the income originating approach only,

11. The estimates at constants prices presented here for
various States/Union Territories for the period 1960-61 'to
1969- 70 have as the price base year 1960-61 except for the

State of Assam'which has adopted the base year 1948-49 while

the States of Andhra Pradesh, Wadhya Pradesh,- Ori'ssa and Uttar *
Prjadesh have the base year 1970-71. For the year 197Q-71 onwards,
however, the base year is unifoimly the same (1970-71) in respect

of all StatesA”nirn Territories. .

12- As may be seen, the C90 has been coordinating the vcork
on prch),iration & improvenent of state income and regional
accounts. The has published total and per capita estimates

of SEP in the August, 1978 and June, 1979 issues of the I1Vbnthly e

Abstract of Statistics (14AS 1 Mention may also be made of a
note - Status of State Income Estimates published in the

October, 1980 issue of MAS which presented briefly the problems
of state 4ncome estimation vis-a-vis the methodology of esti-

mation, The article st3te*'isc oorc' ntacja distri-r
OLstic™ tt .5 L' fc’i 6 titDao's?c+Mi'b viz. Primary,
TyetxridjTYf -'Pransr’c ir.,inCe ~r.d.'Services for selected years

the f'~vricd * 0-61 tc 19-f7x*" and per
jft Current cxjiJstaut prices and annnril gjniwUi xatcc.



13, The RBI has alsc been collecting th tas cf SOT

from the respective SSBs has publishe®i th3s« 3stimntf>s at

.the industry level in the various issues Iheir monthly Hu U”tin.
The estimates-for 1960-61 tc 197/4-75; 1975”76 tr 1977-78

1970-71 to 1978-791i9i" been publisher® respectively in ril, <7,
June, 1979 and September, 1981 issues of the P3l Bulletin, e
estimates published by RBI at the in'iustry level, hcwever, -b r. t
give the break-up of manufacturing into manufacturing-registcrr”
and manufacturing-unregister™ and transport, st rage and
communication into railways, communicaticn an;l transport .y
other means and storage. Also the estimates published by RBI
are upto 1978-79 and have undergone revisions for most of the
States and as such do not give the latest position. The present
publication, as mentioned earlier, presents the latest estimates
for the available State/Union Territories right from 1960-61 to
1982-83 both at current and constant prices,

14, As stated above the estimates prepared and released

by the SSBs are not strictly comparable among States and also
with all India estimates prepared by the C9D. the use of
the policy purpose by the Plfinning Grmmissim and tho Finance
Commission the CSC has been preparing a seri®-s of comparable
estimates of state domestic product at current prices at the
specific request of these Commissions. These estimates have
been prepared at different point of time for the period 1962-63
to 1964-65, 1967-68 to 1969-70, 1970-71 to 1975-76, 1976-77 to
1977-78, 1978*.79 gnd 1979-80. These are now prepared on a
regular basis at the specific request of the Plannin-g Gbmmission.
The conparable estimates of per capita SOP prior to 1970 have been
published by the Finance Gbmmission in their reports. Hcnvever,
these estimates from 1970-71 onwards at the industry level and
per Capita are being published regularly by the C9D, The
estimates from 1970-71 to 1975-76 were published in the National
Accounts Statistics, January, 1979 and for the subsecflent years
these are being published in the MAS as and when prepared.

The latest estimates for 1979-80 made available to the

Planning Gbmmission and eighth Finance Commission have been
brought out in the April issue of MAS 1984,

( xvii)



15, ' It mav bo pcinte™ out that while the ct'Tp.Tr-yfeie es-timatos
fcr the in divif'ijal years arc conparribl ov'er the States yet

ccrgp,-!i'ib5.1itv .nav not extend rvor time. The comparable estimates
r-r*part ftr *ach A basi 3 ot | atest,dat-, at the

Tiight hfjve becomt; availa™'lt? in the course o*f time as thesf estimates
have alr.;3aely ser'?e<i tne intendoH puB cses.
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