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Tne Ministry of External

Planning Commission to depute a Technical

PLrNTTING COMMISSION
aidpnH K 1

IN'rBODUCTION

A~ffairs requested the

Tegpi to

visit Bhutan for finalization of -the Bhutan’s Annual

Flan 1979-73, Accordingly, the Planning Commission

constitul:ed a Te?n consisting of the foliovdng

official S!

1.

Shri M itra,
Secretary Planning Commission,
New Delhi,

Shri P.P. ~igarwal,

/Mdvisc”r. Programme /~cinini stration

Planning Commission

Dr. P.S. Bhatnagar,
Dirt ctor Rice Resc arch
Institute, Patna.

Shri J. S. Srivastava,
Joint Director animal e
Husbandly,

PI/Axing Commission

Shri N.N. /Vgarwal,

Joint Direactor.

Industry and Minerals Division,
Planning Commission

Shri K.D. Kale,

Deputy Divisional Manager,
(PIfinning)

India Tourisn Dc'velopment
Corporation

Shri D.R. Gupta,

Joint Director,

Programme .\dministration
Division,

Planning Commission

Shri V. V. Kuiriai,
Diroctor, Hydel Projects,
C. W <>P.C. postod at
rhuntshol ing

Leader

Alternate

Leader

Membe r

Membe r

Member

Member

Membe r

Member



ThC s"ntatj ves of the M inistries of Kxtemal

IV ffairs and FlInruia' >ho re includod in the Team
could not visit Bhutan due to pre-occupation under
pressing work in New Delhi. Shri K.M. Bal asubramsini an,
SvMic r Research O fficer, Programme /“cknini stration
Division, Planning Conmisslon assisted in the work

of the Team.

1.2 The main tenns of referoico of the Tegpi were to
examine the draft proposals prepared by the Royal
Goveinmont of Bhutan for the Annual Plan 1972-73 in

tht light of the progress made in 1971-72, in relation
to its Third Five Year Plan and to make recommendations
regarding the size and content of the Annual Plan,
1973-73, the inter-sectoral priorities and the manner
rf financing the Plan outlays as recommended by the Team,
1.3 The Team left Gangtok on April 23, 3972 and
reached Phuntsholing, the border tovn of Bhutan in

the afternoon of the same day. 'fl"e Team reached Thimpu
at 4.30 P.M. D the following day (April 24, 1972).;

On arrival at Thimpu, the Team met the Representative
of the Government of India in Bhutan. 'lhe Lc-ader and
tlie Alternate ader called on His Majesty the King

in his Palp.ce at 8.00 AM. on April 26, 1972.

1.4 The formal discussion with the Government of
BhutrXi crnmenced in a meeting of the planning Committee

rf Bhutan held in the Banquet Hall at 9.30 AM. This
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vfes presi(3e.(I over by His Royal Highness the Crolia
pTInoe of Bhutan, ~was attended by His Majesty* s
\ ' '& Finance___

reptegentatlves In ttie M|n|st|,’\Gfo/DevOlopm’\1|£ the
Boyal ftIaness"B;Honourabie Ministers of Industry,
Trade, Niests| Finance, Development and other senior
officers of the Government of Bhutan, Wslcomlng the
Plaining 6ooimlislon Tegm, His Royal HI"mess the Crovn
Proice \ho Is the Chalnnan of the Bhutan's Planning
Cc!tamlttee expressed appreciation of the generous aid
A\;en by the Gcvemment of India for the economic and
Ndal development of Bhutan. He expressed the hope

the ties betv“Eon the two countries will be further
str*~hened as a result of the visit of this Teem

arid tkat the ensuing discussions between the Planning

Ccomllsslon Team and the Govemmont of Bhutan officials

vvou(’\d prove fruitful and rewarding.
15" jrhe Leader of the Te”™ expressed his gratefulness
to \b~A Royal Government of Bhutan for welcoming the
Te’\I vhich was very happy to be In the capital of the
ccrtry to finalize Bhutan”™ s ilnnual Plan 3j07a»73, He
so conveyed the greetings of the Prime Minister of
~dla who Is the dialrrtan of the Planning Ccmmlssicn
I"d the Minister for Planning to the Planning Committee
jcf Bhutano It was a matter of great pleasure fbr him

/ to visit Bhutan and thus fulfil a long cherished

dream of seeing the scenic beauty of this great countQr*
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feize looked florward to a very fruitful exchango of Id”™as
NGh vould''speed up the plrfined economic development
In Bhuttfi, The Teepa, he added, was at the disposal

of the fjoveininent of Bhutan eind would v~locme the
discussion as per prograpune most convenient to them«

In Afce discussion that ft)llo\~d| the Honourable
Minister development made the following observatinns:
(1) ";he distinguished Team of the Planning

\i/ommlsslon \“lle roviewing the progress of
:\he Annual Plan 197'1"72 might keep in view
t1fie special clrcimstance s obtainable in that

jear e.go international military conflict

m the sub-continent, shortage of technical
f)ersonnel and kty material and their regular
llow of funds.

(il) rhere ”~ould be close coordination in the
itillzatl'*n of intomational assistance for
flevelopment of Bhutan to avoid duplication
7fid ulnhealthy ccmpetltion oraong various
F;Olim_trieso

N (111) Z?oyail Grovemment of Bhutan is very keen to
tafe up the Chukka Hydsl Project as soon as
pofisible in order to generate resources to
meft the increasing commitinent of eccnomic
an”™ social development in Bhutan® In the
re~nt discussions with him, the Government
of BMgla Deah expiesoad keen dosira to
havo jjarticipation with Government of Bhutap

I
in thike benefits from such projects* In view



of this, the possibility of fruitful
cooperation betvjeen Bangladesh, Bhutan and
India in the development of irrigation and
povArr potential and inter-state Flood control

arran“ments may explored,

(iv) The Government of Bhutan was voiy grateful

1,6

for the generous assistance provided by the
Govemment of India for prcmoting
dfvGlcpment in this country. With this

aid considerable stridehas been made in

the Various fields like /Agriculture,
Communications, Education sind Health. Bhutan
is on the verge of gieen revolution and
seme of the areas in Bhut”™ vjere surplus

in foodgrains and it was possible to

export fruits to India. k fine network of

roads has been created in Bhutan,

Referring to the suggestions made by the

Honourable Development M inister, the ivltemate

Ltgder, Shri /igarwal pointed out that these suggestions
will be fully kept in view by the Team in the ensuing
‘tdiscussions. He alsosuggested afew points for the

consideration of the Planning Committee of Bhutan,

(i) Master Plans for the development of growing

tnvns of Thimpu and Phuntsholing and other

urbsin areas may be prepared without loss of

time.



(11) Special lectures may be arranged to the
Bhutpnese nationals Wio enter the GovemmPnt
service after the completion of their
matriculation so s to equip them with

latest developments about their country

(111) The technical officers of Bhutan may be
st'nt to India for suitable training.

(Iv) For proper and adequate planning, It was
veiy essential to collect basic statistical
data In regard to the economy of Bhutpji,

(v) Attention may be paid to improve sanitation
and other amenities in rural housing without
disturbing their tradition, designs and
structure.

(vi) Special attention may also be paid to build
up the health of the children who ccnstibute
the future of the nation,

1.7 The Honourable Minister for Development
appreciated the suggestions made by the A.ltexnate Leader,
Shri "xfrarwal and agreed to have them car”jfully eAan>in«ja
rJid implemented as far as possible. He desired that the
Planning Commis sion might assist the Goveniment of
Bhutan in procuring the services of a Tovn Planning
expert. The Honourable M inister of Trade sind Industry

and Forests referred to the revised proposals under



Industry viilch had been prepared recently and circulated
in the meeting and sugge sted that the Team should

give consideration to them both for the Annual Plan
1972773 and the Third Five Year Plan. These revisions,
he added, v;ere necessitated as at the time of the
fcimulation of the Third Five Year Plan, all the
relevant factors re not knowi ?.nd thus the requirements
of this sector could not be fully reflected either

in tlie draft proposals or in the recommendations of
the earlier Technical Team of the Planning Commission.
1.8 Honourable Development M inister briefly explained
the main functions of the Planning Committoe e.g.
rt-'view of the progress of the Annual Plan, periodical
assesgnent of the progress of individual schemes and
projects included in th” 4nnual Plan, re-allocation

of funds from one st'ctor to the other, modification

in the sectoral priorities, inclusion of the new
scheme, s in the five year/annual plan etc. This was

an /ldvisnry Body vjhidi is yet to start its work with
right earnestness.

1.9 In regard to the sugcrestion regarding Family
Planning Programme, he added that the county was
under-populated. Ihere was no unemployment in the
countiy. In fact there was shortage of mgtn-povit r,

evun then the noefor family planning was being iffelt
among the families of Bhutan officers “»ho should be

provided quch facill bios.



1.10 The other points vjhich were vsiised in this
nee-tin™ arc briefly indicated helow:

CD Ac™oaUate provision should be made in the
Lhatnn Plan fo? jlopmont of industry
m<r stops should b taken, to romovc vaTiouci
bottlonecks e.g. sliortage of technical
povsonnel, key material etc.

(11) a'third technical school in Central Bhut-!*
should be opened to meet the problem of
technical personnel,

(iii) The provision of setting up of three new
telephone exchanges vdll be higher thpn
what was provided in the Third Plan of
Bhutan and thi*s' there has buen a need for
incrr’asing tl*: s provision ?:3 well as the
provision for e:cpansion oi exi sting
telephone exchanges at Thimpu, Pavo anfi
Phuntsholing,

(iv) " good programme for development of Tourism
should be implementod in Bhutan,

1.11 Secrctaiy, in his concluding rrfi:ari'3 ctiivcyud
his happiness on the excellent use made of the
development funds pr-~viied by the Govomment of Inaia
and suggested that the concept of the /inna&l Planning
should bo pursued by the Govemmert of BhutM.n, He
asrfur-d the Planning Cci-rlttet that the Technical Tr"m

WrUld carefully consider all the suggestionj whi'h
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om®rgS(i In these meetings end \gould majie suitable
recommendations to the Government of India cpocielly
in Tigard toi

Ci) regular release of funds? °

(i1) conversion of loan component Into grant

component of the Development Aid;
(iii) The timely availability of the key material
from India like Cement, Steel etc.

He would also convey to the Govomraent of Indie the
desira of the Government of Bhutan and of Baneladesh
conveyed through the Govomment of Bhutan for close
cooperation betvjeen lhe tliree countries in the
development of irrigation and powsr pote-ntial, flood
centsT)l measures otc,
1,12  The meeting of the Planning Committee was
immediately followd by the discussion the Te”
ewith tlieir counterparts of the Royal GovGmment of
Bhutan on the Annual Plan 197S-73 Plan proposals
on relevant sectors of deveiopmento The discussion
cn the flnanciaj. resources position of Government of
Bhutif*i waiJ held with the Alternate Leader in the
chfAbcr of Honourable Finance Minister vhen the
FinonciEil ~"dvigar In the Ministry of Finance, Shri
D.R. Gupta, Member of the Technical Team also
pi'esenta The g discussions were concluded In the
afternoon of April 26, 1972 and the results of the
discussion -were brought up in the gonerel r.eeting

held in tiie Bnjiquet Hall at 4.30 P.M. on ttie same day*
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lol3 IhQ Leather of the TegN bileay’\jaentlon’\.,a’\Tsvﬂ
slgTilflcent points ;<hloh ©merged In the two days*
discussions a¥d made a nixnber of specific suggo*ctloaa..
TQgording development of Agrioultur9| Industiy gjid
Tourism In Bhutan, need for making Planning Dopaxtcic™t
as gn effective organization to coordinate the
departmental Plans, creation of a consolidated fund
of tltie Sta'oe, desirability of oroating g uaified
agency for th™ pi‘eparatlon and implementation of the
ffoheme for Capital Prcject etco Diese points have
teen set out in detail in the relevant sections of
this report* Ihe ~.lteniate Leader briefly refferrsd

to the overall size of the /vnnual Plcin 1972773 vtiich
emerged in the discussionSa He also referred to the
difflculties experlenced in collecting the expenditure”®
figu!~s for the annual Plan 1B72773 ~d suggested

Ehat suitable arrangement should be -made by the

Hoyicil GovciP.ment of'Bhutan for this purpose* He
expitsscd thanks to his Rcyal Highness for kind
conside ration shovn to the TpsP ~d tiie patient manner
vhich tile officials of the Royal Govexnmcnt of Bhutan
devoted tiieir time in the discussion vilth the Technic'
Toc* CcncludJLng the discussions, His Royal Highness
the Croui Prince tlirjiked on behalf of the Royal
Gcvemnont of Bhutan the for their coopera ion
cfid efforts &ade during the last two days eind exprsssf
tne hope that the Technical Team would visit the

crintxy again.



-t 11 »-

1*14 The recormnendations ma” In this report are
ungtnlmous. B”ese are based on tlie detailed
discussions with the Honourable Ministers a”d sfcnlor
officials of the Royal GovotnmGnt of Bhutan In the
11~ t of the assesaient of the progress recorded in
1971f-72 and the impression various Members of the
gathered from the visits of a few on-gclng selected
project*programmes In Bhutano It is hoped that the
Annual Plan 1B73-73 as recommended by the if
implemented officifrntly and according to schedule
would further strengthen the economy of the country”
1035 Ilhe Tesjn would like to express its gratitude
tc the Government of Bhut?iri and their officials for
the cooperation given to the Teem in the detailed
discusslicn and for their vmmi hospitality extended
to tiienio lhe Team would also wvd3l:i to accord their
apprsclatlon for the cooperation received from the
Ministry ofBxtemal Affairs and th© ropi™ sentatlve

of the Government of India in Bhutan and the staff®



|~7g Plrfi

J22&23
ProiSP,3nl,g

12

SiiLmSull
mAimTru PLfu-i - 197273

/Vgainat the spproved Third Plan outlay of Rs.3605

crores™ about Rse6e9 crci€*3 was approved for the year
According to the leviged estimates furnished

in November, 1371, the expendlturo In 1971772 was
reported at Rs.7.03 crores. The figures of likely
actual expenditure for 197V72 v~re not easily available
for all the heads of development™ The PlaTining
Departru™nt furnished at the time of the closing Sesslonj
figures of likely expjenditure in 1973f72» The Plan
expenditure according to Hieffe estimates in 1/77i-72
was of the order of Eso6oa4 crDres (sector”~wlae distri-
bution shovfi in col. 4) including a pa™nnent of Ib. 58
lakhs made to the Border Roads Organisation for

Tshal-~emphe-Wangdriphodrang motorable road for \hich

the provision was included in Annual Plan In71f72c The

Nortfall In Plan ejg”enditura has occurred mainly
under Agricultural Programmes (excluding Forest,
Coopera”tion a™d General Education) on accciait of
non-availability of key material and technical
per:jonnel. There ha=sbeen excess of expenditure under
Roads and !lhimpu Cj;plta3, Project.

2,2 4 conpiehenslve and detailed docuncnt on the
I“rpft annu™3l Flan proposals for the Goveirjnent of
Bhutan- was not received from the Planning Department.
According to the Budget Bstlmates, received from the

ExtF-inal affairs MInlstiy some time in November, 2971,



tho proposal- for 1973-73 /uinucu Plan cfnountod to
Rso7300ll laWis, Details by gactors are indicated

in colo 6 of Statement | (enclosed)* In the dlscussio
vdtii tho Te”, a f*w Departments suggested modified
proposals for consideration” e”~goj Pov”~r, Industry”®
Roads otCn A& indicated in the introductry chapter,
Hon>blo Minister for Industiyy Trade and Forest desii®
the revi 39d proposals not only for the year 1973«73 |1
but for the entire Ihird Plan period prepared by his j

Ministry to be considered by the Teflnk

2,3 After detailed discussions with the officials )
of the Government of Bhutan, the Teapi recommends an
outlay of Bso68la5 lalchs for 1973-73 for schemes
Included in the Ihlrd Five Year PI~. This does not
include provision for two schemes, namely, Cement j

Factoiy at Fagli and setting up of Mineral Developmoi’l
Corporation in Bhutan. For tiieae schemer:® no provisli
was made in the Third Five Year Plan or Annual Plan |
1973///12 for Bhutan. The Ministiy of |[“xtemal A, ffairs!
Government of India indicated to the Teem that the
Govoinment of India has accepted in principle the
propor?als of His Majesty s Government under considerpi
separately fcr strengthening up of a Cement Factory
at Pagli tfidMInerjol Development Corporatlono Ponding
agreement between the two Goveirmicants regarding naturt;
sfid extent of the participation by these two Govemme:

in trseir financing ”~id execution etCo, Ministiy of



.- 14-U

"Bx\:.m€anA, fralxs™daslJ&4.tivat a provision of Ps.30
lal -3 might oo Included in tha.JumosLL.Plco:: ofBhuten
for starting preliminaiy works on the” t>0 sohemes,
I'lhis brings the recommended outlay for the Annual
Plen of Bhut™ for 1977273 to Rs.711,5 lalchs. Ihe
gBotoi™l distribution of the outlay of Es«7H*5 laWis
is sholei in the last col* of Statement I (enclosed)»
The table below indicates the suimiaiy position*
(Rs, Lakhs)

Major Hoads of Developciait

poccKuTi™ Likoly 'Pro- Beo-

ended actuei po- inmen-

Gxpeai- sed ded by
dituie by the

Govt.

of

Bhutan
Agricultural Programmes
including Cooperation. 157780 004.86 157.15 1S5«8C
Pov."/-r 53.00 52078 49.00 62050
Indust7y and Mining SOoOO0  23.48 32.96 7/<i£C
Transijort and
Qommuni Cation 184760 222.68 396«35 352c¢5C
Social 8or;”ices 939726 149a00 222.23 134.5C
Mifccollaneous 55.94 66032 "<Oo4l 68.7C

~Toth:

2.4 Details of the rocommendaticns under various hendi
of development, ~ogo» outlay by individual schemesf
imprrta®it physical targets to be achieved in 197773
etCo aie Eoet out in various sections of thia report.
The outlay recommendod for 1973-73 is about 25% hi”™or
thgui the likely Actu.gl oxpeTidituro for 197i-72* A numbe
01: measures will have to be adopted to achieve tlie
financial and phydlcal targets set out in ~is report,
e.g., timely supply of key tnaterff™l, appointr.cnt cf

technical personnol, completion of building progrfjmme

for Various schemes etc.
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205 A rub~tantlal expend!tiiie vIIl be incurrad on
buildings-~unae-r' dliTrerent heads of development in
1972-73, Details of the building prograpime should
be worked out by the’Planning Departaont in

consultation vdth the Development Departments

e -concerned vdthln the outlays recommended by the Team

for Various heads of development-and appropriate
measures my be adopted to complete tiiese buildings In
time, e.g,, stren-gth-ening of the Technical Organizatj
procurement of materials eljco s recommended in the
Report of the Technical Team on the Third Five Yea»*r
Plan, it is desirable to undertake a phaaf-d programm-
of construction of tuildings and to have a proper
scrutiny of designs adid spe.cifj.cations in order to
keep the cost to the minimum and to observe strictly
spirit of austerity in this legard.

2,6 As indicated above, one of the main factors
responsible for shortfall in Plan expenditure is
3571p*72 and vhlch vIIl "be a severe constraint on the
further acceleration of the tempo of development

in Bhutan is non-availability of Technical Personnel
Tr.e Departments vjhich are suffering are iLgriculture
and Animal Husbandry-even thou” the problem affects
other Departments also* k list of the Immediate
requirements of personnel as furnished to the Te”
by the Government of Bhutan is enclosed (Appendix k)

1heKIni3tiy-.oi: Sxtexnal Affairs vdll no doubt take



actl on-Ixr*xjoTLsul
Ministries concemed to s©l©ot and depute the roqulrs™,.
technical personnel at a veiy early date. The TPsm
also -would like to suggest that notonly the required
technical personnel should be selected quickly,
tiie st'lection should be confinttiil to veiy competent
axdd able persons Wio are imbued vitha missionaiy
to. work in Bhut?<n so that the pa”™e of the development

of the Bhutan’s economy is accelerated gind friendly

relations betv;een the two countries further
strengthened,

irnIv_of Key 2.7 Another important factor for slow progi™ ss of
nterial the Bhutan Plan so far has been the absence of timely
availability of key materials like cement, steel,

G, Sheets, G*I., Pipes etc. The Govomment of Bhutan
depend on India for the procurementi of these materials.
It is understood that Bhutan has to place orders in
India for the se materials i~d after quota has been
anlocated to them in respect of various items, the
manufacturers do not release them on a priority basis,
llbey have to stand in queue along with other indontors
iji India* 4s a result, there is considarable delay

In the procurement and transport of these materials

in these areas. In many cases by the time these
materials reach, the proper placses in Bhutan, the workir.
season is over leading to the shortfalls in Plan

expenditure”, lhe stoolcs thus remain idle for seme time
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cjnd are used In the next 93a8on« This is a sorlou;
problem and deserves urgent attention. It is sugge
that the roqulrementg of ttiese areas ~oiild bo met
a priority basis and these requizements should be |
soon a's intimation is received the Govexrjncut
conoe mod. The Royal Govexximent of Bhutan have agi
to make an estimate in advapce of the requirements
these materials in the beginning of the year and
place orders in India as soon as possicioo It la
suggested that a Coordination Committee may be set
In tlie Ministry of External ;~ffairs to ensure a tin
releasf! and despatch of these materials to the
respective territorie* s* This CommittGe may ccnsis
of the representatives of Ministry of Industrial
Developm<~™nt, Steel gjid Railways. This Committee m
meet frequently to discuss the problem of supply o
raw material, lhe repiesentatii“~©os of Government o\[
Bhutan v/l be glad to present in these meetings t(
have this problan sorted out®
208 Go\*mment of Bhutan v~lcorned the concept of
wmual Planning \»hich also Includss the periodlcaT!.
revievr of the progress of Plan scheme subprojects. A
Planning Ccinmlttee hrs been set up in Bhutan with
Royal HI™ness the Crovr Prince gs Chaiunan and it
Members including His Majesty the King, The

constitution of the Planning Committee is shovn in



-» as t-

B» The fmcUoaa
have riot 'been formEaiy defined but a step has I~ n
taken in the light direction towiards integrated planmng
Sano indication was given about this to the Teem as
mentionod in the introductory chapter. 4t prsssnt”®
the Planning Department in Bhut” is not fully
entrujtod with the ta” of pieparlng a consolidated
tjin\xd Plan and periodical raviow to assess the
progiess of Plan ach”ies/projeot«« It is suggested
that suitable arrangoments may be made vithcut eny
delay so that the Planning Gonmittee could be serviced
effectively* It is further suggasted that the
Planning Department should be fully authorised to
un‘~rtake this worit relating to Plan focaulation

and watching the progi‘ess of the Plan i3ipl«nentati.ono
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22ft Piv)t€>yt3.on & pr9£»3rvatloa of
Ancient Mcmmenta 15.00 3000 2.85 3.00 3000
Vilo K>6<>ellan90".is 34?000 55069 6409 70041 68,170
Total 3-J4706:5 690025 7300il  731.05(>
Planiiizig Q1 In the CCfioa of
ReprofDOntcstiive miJLa in flhuton 2<»15 OpHS i0G3
G?cnd Totcl 3550000 690.30 62 7300U TUoORO

* ke 50 lakhs is for internal roads in IhiiTiphu township.
RavLsod outlay of Rs. 103.03 lakhs \j& pxqposad during dircusoions.
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<|Dpendix ft

OONSOLID/VE®D ST(™"OKENT SIOWANG OHha
moUIItMNT OF ST/VFP ON DEPUTATION

bogoiy of Officer

NG?JCTILTIT!S DEP:\R'3SMENT
Horticulturi 31, Ihimphu
Veg3t ‘'le Speciallst, Thiinphu

Potato Development Officer”
Thimphu

Agrcnonist, Thimphu
Economic Botanist

Dy/Assistant Registrar
Co-operative Societies

/agriculture Officer for
Intensive Valley Development
in Chirang and Tashigfing

BogioRal Agriculture Officer
Tlilmphu

Plsnt Protection O fficer
Thimphu

SxQcutiye Engineer (Minor I
I rrigation)

Asstt, Agriculture ~ingineer

Asstt, Soil Conservaticn
Offj.oer. ‘

Supdto/Asnt, Director *
Sericulture

Assto Soil Chemist*Tliimphu

FBAM INDIA

NOCo of
posts

rrigation
1

e

Scale in Ref.tnacie to Rep,of Indl

Bhutan

750-1250 FA/Qenl/IDSCA)/3122
dated 30*707l

75071256

750-1250
750-1250
750-1250

-do—

—do—
-do-
-do-

750-1250 FryGenl/3JD6(A)/4606
dated 30.7071.

750-1250

750-1260 Letter

4616 dated 1071171971

- do-

C/

issued to Hep, of India
to process the relief

of Shri.

K.C. Dsy

from

U.P. State Service
(Agri Dcparlment).

750-1250 FA/Genl/3i36( A)/3122-
dated 3007*71

Usual scale of
of Bxe cutive
Engineer as

in Indie

400-900

400-900

400-900
400-900

-do”

-do-

-do-

-do-
-do-
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Cctegoiy or omccr NOo of Scale in Bef* made to Rep, of India
postg- "Bhutan

35, Fa”n Msinager 3 400-900 FVANMIMNXAC 0/4391 dt,a0,10*7
16. .Sheop Breeding Offloor 1 400-900 s
17. Pislculture O ffloar 1 400-9"0 FVCenl/136(0/4132 dt, 18090V

The services of the officer 1
roqulrod for a period of 6
months only.

STmPTICAL CSLL

IS, Sa”.ior Investigator 1 400-900 FA/G€nl/006(0/3681 dt, 5,1,7:
Jirii Investigator I 2757500 -do-
Category of officer No, of Scale In Type of jobs lequired to
posts Bhutan
20. Ex?9cutlvG Engineer 4 700-1250 Departmental construction”
(during 71-72) maintonance of residential/
non-lesicfenlial buildings,
hill roads, bildge s, water

supply aXid ’Sevierag™™ wo”ks
designs of buildings bridge
coordination vork on

electn ricatlon of bulldin

21, \sslstant Engineer 6 350-900 -do-
(during 1971-72)
22, Junior Architects/ 3 350-900 Design/detailing for
s3tt» Architects, (during 1971-72) residontlal buildings* Pli

of coirplGxE's of schools,,
hospltals, colleges, audi to]
resi denCO, sports fields
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Ho. NAB/OS4/351 Datedi 3rd ApTlII»J972™'
"ASLAFNINC- ODIAMITMS - DTBgaSgION TmT”OF

Please refer to this Offloe Circular NoNaB/2V1'"2
dated March 23, 1972 on the proposal to fonn a
Pleinning Conmittee consisting of the follovdng members:

1, His Rr.yal Highness the Cro\™ Pilnce

Jigne - Chaiitnan of

ti.,e Commithe
2, His Majesty the King !
3, His Royal Highness Tengyel Lyonpo
4, Her Royal Higliness /Ishi Scnam Vangchuk
5, Her Royal Highness ksiil Dechan Wangchuk
6, Hon”ble Heme Minister
7, Hon”ble Finance Minister
S. Hon’bie Development Mini ster

9. Speaker of the National Assembly

2D" Royal Advisory Council .. (2 members)

11, DTc T. Tobgyel

12, Dasho Ls™m Penjore, - Secrctaiy of
) the Ccnmittee

la, VOwiTOin athan.Financial Adviser,
Ministiy of Finance - AssttoSecretaiy
' of the Ccnmittee

14, Industrial Esqjert
25, G.N, Mehra,Financial A.dviser,

Ministry of Development,

In the absence of His Royal H i™ess the Crovsi
Prince, Chaiiman, from any sitting of ttio Cv-amittee,
His Majesty ticie Kind will preside over the Ccnmittee,

se/.

(SHINGKHAR t" k)
Speaker, National Assombly of BhutaTi

Copy to:-

1, Deputy Home Minister

8, Maksi Eorji

3\ Secretary, Ministiy of Communication

Gyaltsi Khalowa

, High Court

, Audit Departnent

, Dawa Tem, Indiai‘ge, Protocol,

~ooh
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FliiBnclal Begouroes of the Goy”~tepient

of Bnutfin lor th” innugil P i~ 29?3?;?3

TtiQ Technical Tesm of the Planning Canmlssion
vhich visited Bhutan in OS70 in connection with the
fomulation of the Third Five Year Plan of Bhutan hed
recommended that \/.th the modemi isation of the
country’s economy, it is essential to introduce modem
sQTstem of budgeting and budgetaiy contr'Al *with ttie
help of the services of competent experts already at
the disposal of the Royal Government of Bhutan, In the
discussions, the Team had with the Hcnourable Finance
Minister of the Royal Government of Bhutan, Ihe Tealn
was infonned that the GovGirmont had decided to accept
this recommendation. The accounts for the calender
year 1970 had already been pi‘eparod and the accounts
for 15 monlh period (1st Januaiy, 1571 till March 3i,
1972) are still under preparation. It is proposed to
adopt the financial year beginning from April 1, 3972
as the year for the purpogo of the preparr™tion of the
budget in accrrdsnce with the practice adopted in Indif?c
3,,2 In the absence of the accounts which vere being
constructed for the year 2971772 it was not possible
to go into the details of the financial sources
position of the Government of Bhutan and its cc>ntributi:,
for financing the Annual Plan 3973r-72, However, on tlie
basis of the likely actual expendJ-ture incurred CKs«6,24

crores) and the aid rectivea from the Government of
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India (te*5,87 croxes), the ccntrlbutlon of the Gove-rment
of Bhutan fur the Ajmual Vim 137V72 has been computed
at te,37 lakhs against Rs,40 laWia recccimended eaUier

by the Technical Team.

3.3 Ihe detailed budget estimates for the year 197S-7S
are stil.l being prepared in the FinaTxce Ministry a¥d the
budget is expected to bo introduced in the National
Assembly shortly* In a prel.iminaiy discussion vith the
Honourable Finance Minister and tie Financial Adviser

in the Ministry of Finance on the budget estimates for J
3973-73, the Teg™m was advised to adopt a figure of R28 |
lakhs as the contribution of the Ministry of Finanfes |
for the Annual Plan 1972-73, including the contribution
of Bhutan Royal Transport Service(BRTS)e The gross |
profit from the Road Transport over the five year period!
was Earlier estimated at Es*80 lakhs of wJ'ilch Rs*66 lakhs |
was agreed to be utilised for replacement of old vehlclc]|
and the balance of Rsvl9 lakhs including Rs5 laklis from _
the sale of old vehicles was to be talten as contributionsI
of Govenment of Bhutan for financing the Plan outlay.
The requisite details in regard to the operation of the
BRTQ were not readily available. The Honourable FlInano3
Minister agreed tc have sooarate accounts constructed

in regard to BRTS so as to deteimlIns precisely the
contribution of BRTS for financing the development Plan
from year tc year«

3.4 According to the existing practice, the Ministry

of Finance is responsible by and large for the collection
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of tax levenues vhereas the Ministiy of De”«lopm€llt
andMlhistiy of Tra(ie and Industry collect non-tax
revenues e.g. <lIgrlculture| Animal Husbandry, Education
etnd Health and P & T etc. According to theMinlstiy
of Development, the ~contribution for th™*i~ual Plan
1973-73 might be taken at R®ID ljakhs of liiich Rs.5.5
lakhs may be from P & T and Rs.4.6 laWis from other
development schemes exf~cuted by various departments.
Taking into account the re”ceipts to the extent of

Rs.2 lakhs of the Ministry of Industry and Trade from
Handicrafts, Handlooms, Food Preservation Factory etc.,
the total contribution of His Majesty™ s Govemmertt

of Bhutan for the Annual PItfi 197S-73 may be placed

at Rs.40 lakhs as under*

(Rs, Lakhs)
Ministry cf Finance 28
Ministiy of Development,
Industry-j Trade andForest 12
Total n

3.6 The Gov~A™i®rit of Bhutan i s-considerlng proposals
for mobilizing additional resources through .fre’\
m©aKures of taxation vhich might be presanably incorpora”
in the budget for 197773 Wiich would be presented to

the National Assembly in the course. It is suggested

that the procfeeds of these measures may be utiliaied to
the maximum extent possible for augnenting the Plan
outlays as recommended by the and as little resourc®
as possible may be diverted to non-plan or general
activities of the Govemment, so that the ra te of
progiess in economic field in Bhutan could be further

stepped up.
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3,6 Ilhe Tern has

to on”™ or srsp™ts of the budge.taly .structure in
Bhutan. /ilthough the Royal Gov.einmait of Bhutcn has
decided to Intrcv™uce oodom budgetary practices, it

-is not qutta clear whether Finance Ministiy would bo

in a position to pi~sent the national budget indicating
ttie entire govemmental revenires a™d expenditure both

on Plgn and non-Plan side, ks indicatea above, while
tax revenues are collected by and lar”™ by the

Ministry” of Finance, the non-tax revenues are collectod
by the Ministry of Development and Ministries of Indurtr
Trade aiid Forests* The recoveiy of loans is also
afft'cted by respective departmt-n-~s™ The Tej™ would
suggest that the collection of envtire ro\*nues of the
GovGimnent (tax and non-tax) and the accounting of the
recovery of loans should be ccxitrnlised in the Ministry"'
cf Finance, Tlie National Budget to be presented by

the Honourable Minister of Finance sliould contain a
complcto picture of the entire governmentrevenues

and expenditure both under revenue and capital accounts ;
SO thatlit wuld become possible to work out the |
contribution of Government of Bhutan for the developnent
‘Plan'from year’to year, to exorcise budgetary control
over the public expenditure and to mobilise additional
resour Of-s to the maxITiUm extent possible for increasing

the scale of development in Bhutspi,
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3.7 Ministry of Mncsjico. i_a,,cutroiitly .ixndortaking
dovolopment work outside the P3™an e.g. Orchards,
cardgjnom plantations, land acquisition and dovelopmeit,
construction of houses etc. The Te” is of the view
that such activities should more appropriately be
transferred to and exf*cuted by the concerned technical
gpd development departments. Such Items of development
character should be integrated with the development
PItfi of Bhutan. This would facilitate the presentation
of developmental effort In Bhutan in totality and
would also enhance the contribution of Goveinmcnt of
Bhutan for financing development Plaiis in the coutniy™
Development Aid by the Govemmep.t of Indiqg
3.8 AS Indicated In para 2.2 of this if-port, the
Annual Plan 1973-73 outlay of Bhutan may be placed
at Rs.7Ho6 lakhs. Of thI~.40 lakhs will bt taken as
contribution of the Royal Goveinmmt of Bhutan. It is
undprstood that Government of India sanctioned a loan
of feo60 lakhs to Royal Government of Bhutan scmetimo
a” for commercial ventures. An amount of EOIB laklis
\I/vas utilised in 1971-72 leaving unspent balance of
is.44 laldiSo The Govetnment of Bhutan vrould like to
%Jtilize another sum of Rs.22.6 lal~s for loans (Rs.17.5
laldis) and for setting up of industrial raw material
tfid machinely depot (Rs.5 lakhs) (Details are set out

Iji tlrie'Chapter on Industry and Mineral Development,
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In 197S-730 This would leave vdtK* the Gbverrmait of
Bhutan still a balanco of 1Js021,5 lakhs* It is
re.coEncnded that this balaJ™ce snount may be utilized
for financing the Plan of R5711*6 la”dis as rscommended
by the TeaPo Taking into account the estimated
contribution of the Rcyal Gove mment of Bhutan (Fs,40
lakl'is) and the unutiliz ed amount of Rs*21*6 lakhs out
of. the loan of Rso60 lal”s sanctioned outside the Plan,
the gap bet'ween tha recommended outlay and the
resources mentioned above is 2s*65)lakhs, It is
recommended that this gap may be covered by the
development aid by the Government of India against
the agreed aid of 55*33 cr >res for the five year period
1971-76,

Helen G of Furids

379 In the meeting of the Torin with the Planning
Committee, the Hon*ble Development Minister stressed
the need for timely and regular release of development
aid by the Go\Cmment of India for ordc>rly progress
of the ~ual Plan* The following pattern of release

viert' suggested by the Government of Bhutan*

First Quarter . 30N
Second Quarter 25%
Third Quarter 25%

Fourth Quarter 20%
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30lD k someijhat larger proportion of the flpvelcpraent
aid in the first two quartc*rs was pleaded cn the
ground that the projects were located in dlfferetnt
parts of the countxy and it tal™s considerable tine
to procure from India necessaiy equipment and
material find despatch ttiGm to these places. Unless
the Government is placed in adequate finds in the
first few months of the yea r, it will not be possible
to purchase the required key material and equipment
from India and transport them to the respective
places v/ell *in time. After careful consideration of
the matter, the Team is of the considerod opinion
that the proposal of the Royal Government of Bhutan
for the quarterly release of development funds by the
Government of India may be accepted« To facilitate
the quick progress of the deve\lopment Plan, it would,
be desirable to ensure automatic release of the
quartersly advances in the first week of ea ch
guarter in respect of first th™ee quarters tfid the
release for the fourth quarter may be made cn the
basis of actual expenditure incurred in the first three
guarters and the anticipated expenditure of the

fourth quarter, Ihis arrangemait, if approved by

the Government of India would be welcome to the

Government of Bhutano



igalnst the nprjiroved out?;.ay of Rs. 73" ifiMa
for 1N7T°ANT2, *ictaQl'oxpendltiirQ up to Fel®'uarya 1971
and. anticipated upto March> 1972 is reported to be Ra, 6302

respect

lakhs which doea not appear to be uneatisfactory. In f€ujtr
of 6 sciiemes tho ar.ticipatad experidlturo will be higher then
the approved outlay. Those echeraoe ere - Direction; i™i-
culturoJ. Extension and Farms; Development of Manurial
Reoources; Distribution of Improved Seodsj Supply of Farm
Maohinery & Field Worksliop and EiiiUculburo/Saricul-tjire*
Wherever thore have been ehort-f£j.Is, the main reciacna .stated
to be are: (i) slow progrese of hiilding progrommos; (ii)
difficulties in availability of tadmioel perscmioi; end
(Hi), irregular availability of fund3»

A Statomont is enclosed indicating the details
hj prcgrammeE cf the antio3.pated exponditure in 1971-7Pf the
piTopoPed and reoornmcnded outlny for 1972-73. In the following
p«ratTaphs, the pocitd*nn has been sorted out for
individual sohecie in regard to the actual af'ihiownent in
1971-72> targets in physical and financial temts for
N1972-73 for them.
4.3 DXRIMXCNv

a result of the initiation of tho various
erhonsion activities and educati.onal programmes, Vie wcrk-load
in the Dire<ycoratoin'aS increased* The Directcrat-e neods to be
--'prov'lded with full complement of staff to share the increased

ro 3pi*n£dLhili-ti0S.>of _thdJDirect<>r. of Agrlcu3tur<j.



404 The postof Asaistont Director Agriculture which
Is lying vacant raybe filled up quickly. The term of

the preaent agricultural Information Officer expires

serly in 1S730 Effort-s should be made from now onwards

to get a  cjiclifiedAgricultural Infoi’'mation Officor”?
preferably with an experience of having vrorkcd In th™ hilly
terrain* ’

405 The Agrloulturo liiformaticn Section alao noeds to
bo strengtliened with an additional post of Photographer,
becaise the Artist-cum-Photographer of the Information

Unit has also to cater to the needs of all other Departments
under Dtvslopment Ministry, ffich as, Posts Telegraphs,
Public Works Department, Hydel Directorate eto,,

4,6 The budget pro-vision for 1972-73 under this schene
is Ps# 4,75 lakhs which will IX) utilised fully provided

the full complement of staff is recruited Inmediatelyo

Three candidates w3re sent to Agriculture School/
Bulendshahr, WP becfoise the candidate's could not be
admitted in any oliier School. Three or four students are
Ilkaly to be sent for Degree Course in Agriculture this year
through the Education Deportment, who are already in
oorre3poadence for socui’ing seats» It will be useful if
tiome studants are sent to Agricultural University, PantnagoT;
or Punjab Agricultural University, Lidhlana# This year, it
also proposed to send two trainees for Assistants* Training;
Course in Soli Connervation at Ranchi and two in Crop Weathe:
Observatory Training at Poonu for three months* The Team ntJ
pler.se expedite the finalization of these two important trail

f

progrnnimesr
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A nT"&ilm of RV i N?
for ttde tcheme,

4,8 AGRIGULTURE RESEIiiRGHi

(pf RIoQt The varietal position and the agronomical
proctloes were discussed in detail© In view of the fact
that the I,G,A.R» (Ail India Co-ordinated Rice Improvement
Project) is not yet ready with dwarf, high yielding varieties
of rice for high hills> it may be desirable to try the pre-
released varieties under the Minlkit programme which is going
on in various States in India* This scheme gives an opportunity
to the fnrm” to select his own variety and makes him 200 kgs.
of seed available free of cost in just one seoPon. The
Birector, Rice Development, Government of India, will try to
arrange 100 kits (of IET-1039 and nir-.1991 which have done
better than Pac3ma and IR 8 in India and are also fino-graine(”

(b) MjNjges Maize varietal position is OK* though
Bondey farm Is still advocating local Sikkim Maize.

(c) Potatot Whitd-skinned varieties are preferred
in Bhutan. Nilmoni, Jyoti, Jeevan, Ohandramukhl, Alankar
Rori Kufri Navoen are being recommendedo The disease aspect
Is reported to be not at all serious in Bhutan at present*

(d) Barleys Local barleys are being currently used
mostly for brewing or malting* It is suggested that new
Bfirley varieties namely, Kanpur-Ifl, Kanpur-24, Kanpur-71
Amber and some nal©d six-rowed barley may be obtained from

Kwpur, r,P.. fnr flftld trlia and for malting/brti\'.agc



(e) High Jinldingvorlatiea Sonalika and

Kalyanacna of whept'eoem.tp be doingw>\ll and theso
may bo furi-ber populoriood among the farners* Under roinfed
condition in foot-hills and valleys, K-65 is reported to
hav9 done well ond eince it ia more suitable for
bakery and biscuit meking than Mexican dwarfs, it may be
utilised locally for tliis purpose with a little
puHicity effort* It will be neceaaary to keep genetic
purity by regularly rogueing against mixture with local
.tall \jheats or ronowing the foundation seed evpry 5 years
from U,P.

¢ Short duration legumes like Moong, I*isa Baisokhi

, Typo-2(Sliining Maong), or Type-44; Typ©-9, Urd, T™po-I,
Tjt)0-21 (all ftom U.P.) p Aretl. Shfarda (from IARI) in ArhoT
(forlfoot hills) are now availgole and may be fitted in double
or triple cropping pattern according to the suitability in
dl-ierent valleys and foot-1JLIIs to augmcr-t pulse production
and to renovate soil fertility*
409 Tlie Research Prograarae is ;#ell laid out, tut it
nee<?.3 to be augntinted by way of collootion of locol
matit~rialo for different crops and maintenance of garmplasm
for future breediD.g programmes™ Thip is essential becauso
with the rapid spread of the dwarf high yielding exc'bic
cr indsgenous varieties local materials of different crops
possessing pests end/or disease - resistance or adaptability
wiH altogether disappear* This will mean irrepairable loss*
For this, the services of an exp<”enced Plant Breeder who is
trained in this discipline are immediately required*

It is good that an Assistant Soil Ghe”aict is In



positlorva “~he uork on Soil Testing La:boratory may ba
teloBn up on priority basis and extended to all the regions*
The soil testing will have to be geared up far making
reoomraendation for balanced fertilization of different

crops after soil test.

lakhs
The allocation of 6,67 is recommended for this
scheme*
4.11 iiCRICULTUPUL ECTENSION AND FARMSt

Tiao more Extension Centres at Dagopala and Tongsa
are to be started onu the technical and administrative
positions are to be filled up* It will be necessary to
construct buildings in the interior places because
private houses for accommodation and storage are not
available. Orne Storage Godown for storing agricultural
inputs at Somchi will also have to be constructed* The
outlay of Rs* 13CX) lakhs is considered adeqgaate.

4.12 HORTICUITURE RESEI"GH;

The proposed Research Sub-Station at Bhur may be
postponed for the time being and efforts be made to
strengthen the existing Horticulture Research Stations
and to provide more modern equipment and amenities there.
The posts of Horticulturist® Potato Development
Officer, Vegetable Specialist are lying vacant since
long which need to bo immediately filled up* The
proposed buildings ore necessary to house the staff
who are likely to join shortly* Since several posts ore
lying vacant>there may be a saving of Rs* 50>000/-.

The outlay of Rs. 500 lakhs is recommended*



4.13 HCRTIOOINRB 1ZrmSICW iHD GMTRIM

- .; The prolpp,spd ait?isjfiAdy ® Rs. 150/- for lands vihloh
need no ‘junsle claaring and a sum of Rs. 300/- where
jungle ~clearanca”™ls roquired Is the barest ndnlniim for
starting an orchord,; Thls” should b© subject to a limitation
that nobody is given su”bsidy for more than 2 acres at a time,
Oit of the total outlay of Rs 5.83 lakhs, Rs* 5.50 lakhs
may be required. .

4.14 - FMT. PROBCTI(yT

fw.

k good progremme has boon chalked out for supply
of free pesticides mcludmg Iendlng of spraying and
dusting equipment* It may be desirable to charge nominal
amount* as spraying charge (for the maintenance and
uii>-b9op of the maAchineries; eic.) where sprayer and duster
are used# It"wi” also gi*ve a feeling of the involvement
of the farmers in this iiportant programme., It is
proposed to taper of the subsidy gradually* An allocation
of RS. 4020 lakhs is considered adequate™for plant

protection*®

4*15 DEVELCPVENT GF MINURIAL REgajRCBLS
gJPFLY CF ?ERTIIJ3ERS>

inticipated expenditure4is Rs* 1*64 lakhs against
an outlay of Rs* L.80 lakhs. Manures and fertilisers are
one of the most important inputs in Agriculture. Initially>
in the IntensivB Valley Development Progranme area (which
>was long neglected) greater inducement is proposed to be givei

“is n"irohas0 of balanced

A



fertillA«<EE”™ It me™p however» be desirable to keep uniform
rate of pabs;dy 6 56C In all areas end f car prograBanee.
Soils"of Bhu(tan are genercLII™ acldio* Some soils are high”
aoldl(»« HonAe a progreimno for limizxg should be enrisoged in
due ooutee pariioulcirly \“re urea has been usod jQax after
year« &inoe ihe country appears to be rich in Ume-stone
deposits, may be worth-vhile involving Industry in
setting up o” Lime Kilns on pilot basis fat supplying
liDo at 00aj price for agricultural purposes. An outlay
of Rs« X08C Iakh? may be approved* The Direotor of
Agzlouiture fel*™ considerable difficulty. In getting
fertliisers thNough Fertiliser Oorporation of India and
revested helj™ for direct supply from factories,
4,31 AMARIHITICN OF 3VPROVSD SEEDSt
'l ‘parietal position has already been discussed before*
Hovever, it s suggested that some new crops may be
in~oduced ynich ore consumed locally like mustard™ groundnut
and a”pt-~ration pulses>green gram (moon”™ 1 blaok gram
Auridf of \ihich can be grown under raiiv-fed conditions
partljOtilarly on the foothills and low valley. Tho estimated
;fd<jajlrement of seeds appears to be all-right and a grant of
Rs™ i»15 lokhs may be agreed to. This amount will not include
tisU t of wheatr rice and maize seeds which are available
Adecyxate quantities on the Departmental farms of Bhutan.
MM MACaxNSRi. m n m  yoEusHgpst
! This is another good scheme”™ beceiiSQ the farmers
6.rfv|’\ot»affor(§ to purchase expensive machines like Power-
tpiersy Thre”ers, Shellers etc. and these should be
jili“ed to them at nominal rent. ~ outlay of Rs* 2,61

la Tooommiflmded*
/ cee/e
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4.1B "SISTRIBOTICM GF MJIT PUHTS.
SEEDUHaS iHD TEaKTABLE SBEDS;

Ploxiting matariola of varicua f)r>uit, treea Including
seeds of vegetablea are BuppHed at tlxad 6ub3loiadd
rates vhich very from 20 paise to Ils. £/- por ploxit depending
on the type of fruit. Seedlings of important vagetable
crops are allso supplied from the farrrEs and nurseries
at Ro* V- por hundred* The proposed outlay of Rs. 1*65
Ickhs may be enhanced to Rs. 1,9S lakhe in future as great
demand for the fruit plants and vegotable seeds has now been

generated cue to avareness among the f&rmera and city

dvellers dao.

4*1S HffENSIVE VALLEY DEVET.QFMT PROGRESS
. *
Ticis is a big and integrated scheme for the ovor-al!l
devO].opment of the volley in \jhich agriculture will have \

necessarily iio play an important port along vltli other
do"ViBlopmont aepcrtnents for infra”structural development.
But boj?jiuse mbst oflthe higher and senlior posts are still '
lyin? Ivacant and also Irrigation Schemes have not yet

t}t'aes' Sanctioned, there may be a saving of about Rs. #CX
jlakhs. h'ence Rs, 11,50 lakhs is suggostod. One discipline
Vilch is important in the Intensive Vsdley Development
ﬁograrame and soems to have been omitted is the Soil Conser-
Ifiti-7.11* Unless the post of Soil Conservation Officer under
% rolevent scheme Is filled up quickly, this work will
tlso not be geared up. The Importanoe of Soil Conservation

"\ all the hills is too well known to be over emphasised*

The cppolptaient rf ibhe Soil OonsOTVatlon Offloer on toi>-OTIQtlti
DLH6 oay be t™ n up.
1 /
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4*20 SSRICaLroRE AND ENDICULTURat

Thoro is considerable scope for developnent of silk
(both 013l and sori) in Eastern Bhutan where, wolberry
and oa'itor plants are repor'tod to th:i\/e v?ell« For this,
the first pre-reqaislte is "iie appointment of a trained
sericulturisto This scheme vdll provide ample enployment
opportunities for all age gicvoa of both the sexos and
will also improve the economic ycndition of tho formers,
beoeuse there will be a considerable demand for both types

of silk in India and abroad* Th? outlay of Rs. 0*80 lakh

may be approved,

A copy of ”~he Repot-5 of Bongde Farm was supplied
by the Eirector (Agriailturo) » No assessment of the performance
of crops or extension work dc\ie ws" available® Result of
the visit to the Bongde Fexvi by the Technicalperl3 ct tho
Team is given in the Annoxux™* The total outlay may be
limited to R% 3.50 lakhs as even this works out to about
Rs» E2,000A" per acre for a umall form of less tiian 22
acres under cultiva'tf.on,
4.22 D.aVF.LO?M?CT OF 2 flJTITYt

This is a small ifcbeme. Thore are possibilities of
ex™Monsion of valJiut f.ultivr;tion both for fat and
protein and timber pcrpoBe™*». Rs" 0»50 lakhs may be sanctioned
for this sohei™*
4123

Thfc LIrt;cto*? Tloultare) has already requested

for the ccnsLilttlit oorw.a”s of Prcject Coordinators or
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their Experts in the field of Kioe> Wheat and Tenpernte-
Fralta from I*G,A»R» The scope and content of this
sohcme oould he enlarged so that it heoomoB a two-way
trGffic, The teohnicol personnel of Bhutan may be
encouroged to visit soma of the Projects like Mandi
(Himachal Pradesh) and also important Workshops and Symposia
to get the latost information in the Research and Extontion
fields In Indio* A small provision of Rs. 5CXX* is made
on transport cost by road and incidental expenditure eto*
which may t\leed re-'/ision upward at the end of the year, 1972-73.
4.84 ?0RCIUS. OF EHIUNIKSIt
anticipated expenditure is Rs. 1.30 lakhs

against an Oliltlay of Rs» 1»01 lakhs,

rt appears that epidemic arose in 1969* Government
have supplied buU.ocks free of cost for the past two years,
It v¥ill é)elworthw!:i?,lo considering, whether in future this
coulld be given as a loan oven in port, to be recovered in
Qody infltalzents., 1he distribution is done by the Home .
Mlinistry, who will find no difficulty in recovering the loan |I
tilt the FinaJxol”il /.dvleer and Chief Accounts Officer informed
"Iat it may not be possible to go against the decision of
National Assembly. A sum of Rs. 1700 lakh may, therefore, be v
A'ap|o-roved.

KINOri IRTvIGAriaNK

Rs. 8.83 Ickha out of an outlay of Rs. 12,64 is the
ariticipated expenditcre during 1971-72.

During thci®discussion it transpired that slow

progress under the Mirtnr Irilgation was partly due to
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the difficulty in procurement of raw materials tnalnly
CQinent) and partly cSe to norwaonction of schosea,
pending revision of tho policy of the GcrTBmmant In this
rogerd® The Bupply position of cement ha3 not yet
appreciably improved. There is no doubt that the schomo vill
play on. important role in the agricultural economy of Bhutan*
An outlay of Rs* 16%01 lakhs may be provided under this scheme,
4.26 SOIL CCNSSRWAtriOy?

The importance of Soil Conservation works in the
high hills is too obvious to be emphasised* It is not a
happy situation that the Soil Conservation schema has not
yet mado a beginning due mainly to non-availability of
a technical expert.  Appointment of Soil Conservation Officer
hafl t-0 be expedited on top-priority bafds. In the
meantime, the Government may continue the subsidy ® Rs* 150/-,
for contour bunding end Rs. 3CX)/- per acre for terracing so
that the valuable top soil is conserved at proper places
instead of being we*3hed down tho \valley* Apart from this,-
Soil Conservation domonstratAons will also have to b3
undartakan to convljice the farmers about the usefulness of
sbil consorvntion practices for checking orosion and for
;proservir.g the precious soil. An outlay of Rs, 0*30 lakh
is suggested*

"4.27 IQRIONT.'"JRE FOONOWY AND
CaPKUIIVi® IUVIKKrILAG SOGXHTII
/

No expenditure could be incurrod laot year (iieto

norwavailabiOity of the deputationist staff.

**./_



The,provision of Rs* 2»80 lakha la moatly for
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Storage and Varo-Houalng facllitlea and moyvta agreed to 4
Co-operatlvea have to be organised to' take cere of marketing

‘Uie agricaltMTal and animal husbemdry prodicsai
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TCm RgCRT ON BONGCE FARM

bJNiV-Xotol artia oi' the foi™ is 22 acres, ouc of
J  which 15-16;acres are uader cultivatioru'\ The Japoneeo expert
vdiF #.told that 14 teohnicol people esre working-on the farmjﬁ
Sg TViott™h* there ax*e 22 posts sanctioned for this small ~Ejrm.
Hit {iiThe strength of permanent labour is 20, whic-i is rath” high.

P i T Powerf- r pair of bullocks, 13 power tillers,
5 or 6 threshtjra etc.

Bice, maize, soyabean, wheat and oats
are the common'crops in addition to all
types of 'vegetables.

FortiHzerf- Suphala 15il5il5 or 8f8i8 (Rallies

ol ' GIN & urea are also used but not rmich
of Ammonium Sulphate.

The fertiliser supply is reported to bo uneven. If
arrangements for direct supply from the factory are made
it will greatly help.

Varietal positions™ 3 exotic Uas tfilca® varieties
of rice are grown, out of which one is very popular* V
Offhand he did not remember the pedigree or origin of
those varieties (may ba he did not like to disclose),

Malaei  Sikkim local of 3-3J- months duration (for
green ear roaetir*g) is most popular# No knowledge or
experience of hybrids, composites or synthetics which are
reported to have done well in most ports of Bhutan.

Voo V- om .

MNeatg Kalyan sona & Sonalika'most commonly

grown varieties in single cropped irrigated areas where they
\ 1 v re
take 6 months to mature®



Riclley Punjab Is the old t'~fdltlonal variety”
7,,N- ! ,j,’\"‘as not trlod K\65 ,0f U.P.*whioh la reported to..be d”Ing
, 7t better, under rain-fed a;reas«i. Sonalika‘& I*filyan sona wore

XV .standtng in the field ”and.,the” general growth and vigour of \

, . N WM the crop ,va3.Bubnormal.” The”atond was very thinland the
\
r- 1 .row to row distance was 12" as against.8-9", There was no

Ao tthnd S -
synchrony in tiUering which was due to ponr agrononloal

If/ i pTootlces and delayed first Irrigation aft»r seeding. In

T n i

terms of "annavari* the crop was 6-8 cjinas and not more*
V, ?9 . ” Thb rice nursery M planted and there too the
growth of seedling was not uniformly goocl. On a query

to the age of seedlings at the time of transplantation,
-/ A -

oo > “ &= w.o B
the elport told that 8 weeks .oil seedlings are transplanted

as against 4-* weeks old which is the optimum ago. He

i _N rlll /\I

also showed the extension work done by hla on a former's field#
The "~"table plots were neither properly tended nor had normal

healthy grov'bho
N vV
(11) Agrloiiltorfll Raaeareh timg*«nnh ii The
I | oo
total xroa of the farm is 44 acres, out of which 0Vor 32 °
o MN 110 nuG*"
Qcres ere under* cultivation® The technical personnel
- - - A
omplo;»d anL the strength of labour is much less though the

areals more than double of the Bongde Fa»Ti* As a consoquenoe
v'n n--o0 VT n

some Il,elds particularly on the road side looked weedy. The
N oowualio- n U4 Wom:
weedfl ‘ijere not tall and hence v”re not competing with the crops

for stnlight or Gg2 - the twD essential roqulremonts# It

0 may t’?e pertinent to point cut here that a siaall weed
.r-

popaLlfitlon as undergrowth Is desirable as it provides canopy



o;'\/\
fw
z- 44 -
fs#b o this'hot aeaaon and preventa undio loss
g LAy
of molsturo by evororation* Of oourse, the \<eeds should never
Lot i \)/* . K] »

be allowed to”fgaln an upper hand o’rcir the moin“ orop.
””‘I-'ﬁz-i-zz;(-)b-it(’)ndition in general®and the wheat Erop-_--
Aparticularly was significantly better than at Bongde
-Formo w8 to scund agronorgical practices and good acare ¢ -
ethe crop growth was uniform/ovx];ith synchronous tillering
and hardly any, off types. It looked 12 to 14 annas crop
in terms of annavari*
This famiy being a research farm, has to incur
extra expenses to properly conduct the trials with replI”® A
cations and randomization* Considering”™e moagre'grant of about
Rs, 4,000/- per acre as against Rs" ,000/ - .or so per
acre at Bongde Farm, the staff here need encouragement and

complements, so that they may keep it up against all odds.

i;"f

00J: vi

ri-m
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"te M fcii»iSB,la»5sr'».ifA e«
R Bfi
o e >Q
1» Dlreotioru . 6024
MCPeti \ st N
Zm Training : 1*88
AV'
3* Agrloulture Rasearch 7,77
4 AerWBxU & FaTOO, 13023*
5 Hortioulture Research. 3.95
6. Hortl Extn. 2.79
7. Plant Protection* 2.81
“-emm 47 1. ]
» 8i ™ DsTclopniQttt of Mannurlal
Bo9o\: T'ces etc* 1*15
9* riL !bution™of Improved
Soej2* 2,18
.-t L e m
10* Supply of Farm Machinery
&Field Workshop* ’ I v3*28
11, Dlctrlbution of Vag”~ruit
\&e«idS/pIQnuS & aoedllngs, 1,55
38 JESndlculture/Sericulture. 0,53
130 Intensive Valley
Pevcilcpm”t Prcgromme. 6«43
14* Bongde Farm* 3.45
is. Development of Walnut
and Progeny Orchai'd* 0058
Id, Visit of Elrpert. 0®05
17. N ‘'ase of Bullocks. 1*00
Sci-i. conoervation, 0.21
19, Minor Irrigation, - 12,64
<12C)/\/_Ag ri. Economy & Ooop.
markeiiing society* I»n
73%26

1 t _ .. IA

I*a”3 »«te(i 1VarTC
upto March* ""{in lakhs)
1'TO
] & 38§ 4,75
i oy >4
"2,25
oL FAM
6,13 "~ A 6,67
14,68 ™~ 14" ' i4.»92
3.03 ‘- ~r '1s.es
1.53 1 ~* 5i99
A N14T 4,£0
AW
3<,80
A t.15
2*61
X
1.50 1,65
)rnnl 1*05
0*94 13*58
2.71 3,77
0*14 0.52
0005
1*30 1,00
« 0*91
8,83 18,17
60*02 03*67

4*75

2*20

6,67

13,00

5.00
f

5*50

4*20

1*80

1.15

2*fil

1*95

0*80

11*50

3.50

0*52
0*05
1,00

0080

16*00

2*80

85*80

(soy Ra>86>0Q L

Statomant - T



iiga\tinet 'the approvDd outlay of P,3* 25 lakhs for 1970-71,
the eypondjjture inA 197V72 is estimatecfl at about Ra. 23,74
lakhSo Thi outlay proposed for 1972-73 by the Forest Depcrtmont
was F.n, 3i*75 lakha<» The outlay propoeed for two
sahf)mo3 - direction and Coiistruction of buildings is
sorewhat ca the high side wt®. 'cronoe to the Five Year
outlay r*ofcmended by the Team ad veil as the anticipated
expenditure in 1971-72e Allowing aom reducticn In the
pro;gl”d outlay for these two schemes, an outlay of 32
la recommended for schemas under Forects (Details
NicloSed statement I1j
29 003PSR<allON<
é i’!alnst the reoommended outlay of Rs. 7*05 lakhs for
! an IeC«Q>endIture of Rs. 1,12 lakhs was incurred* There
ha’\rbeon slo!/v progress on this programmoo It Is desirable
tc aNJo™Mlerate the progress of this important sector and take up
p-"bemes to eliminate the middle men and obtain from the’
. Ta f\air share of their produce through oooperatlTe
soclotleso The proposed outlay of Rs, 208 lakhs is
-Hed* The progress of this work programme may bo rovliewd”
the course of the year and augmented if nacesssry by

JjytVTiiol adJuot.ments for savings under otiier beads of

>Vv'l«pment, if necessary,
/ /

po

h'y
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BHAN THiar \K|B>1" md ahnoal pian 197&.73 gCREsrs
(Ra« lakhe®
Third Plgh _— _1972-73
outlny - Roommw  Likely Proposed  Kecomnv-
recsommendad ended Exp. by Bhutan ended
Govto
5 _ - 4. - 6.
‘rotion 62*00 10*50 11.20 13*42 1742
i 1
2. 1Jarvey of Forest \
Ke~diTces and Laisd
Use SiirvGy. 25*00 4*00 N 5*00 5,00
3. Training of Forest
Peraonnol* 5,90 0*83 0*90 1.41 1*41
4, Survey and Demoroationo 5*00 0*60 0*14 0*70 0’7?\1
5. Exploitation of ForeBts* 32*10 6775 0*23 0,70 0070\.
6. Afforestation* 15*00 2*02 2*36 2*70 ?.i2070"
7. Roads and paths* 13*50 I*79 1*55 ulo 1*3D
g. Silvicultural Operations, 2*00 0,40 0*29 0*28 0726
Forast Industries* 0*50 ** 0*03 0*02 0.02
0o Constniction of buildings* 14*00 3*15 3*05 7.87 32
~d Life Sanctuary. 5.00 0.96 N02 0*55 > 0.55
2N>T5 ?25;iQ0

* Likely expenditure reported by Bhutan Government

iS Rs* £S,70 Ir-Idis.
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tHKAFriR m VvV mJSB/Ivg(INCLUDING PISCICULTUEF.2)

I
SInoe Bhutan”8 economy is based od the pattern of

Ita agriculture ond animal husbandry, effortr has bcon mad©
to dotcrmine the feasibility and utility of individual
progron.nes, their Impact on regional dsvslopmont and a
tie up bob™oen the proposed physical targets'and the
finar”~ial allocations, keeping in view the paucity of
technical personnel and néngre Plan funds.. Again
structural changes in respect of some sohemoa like livestock
fanns have been suggested to make better us3 of the existing
faciliiies for fulfilling the objectives laid down,
(AnneDoaxe 1)
5.2 Tlhe Third Plan provided an outlay of Re# 125 lakhs.
Against an outlay of Rs. 35 lakhs for 1971-7£” the anticipated
expenditure is of the order of Rs. 29 lakhs® The shortfall
in ejcp\"nditure is on account of slow progress on tuildings to ba
conr3truflt<”d by PAW.D. Kk provision of Rs, 31*73 Inkhs has -been propos-
ed for the year 1972-73. Statement | iniioates the Third Plan
Plan outlay, anticipated expenditure in 1971-72> the proposed
the outifiy rocomiiieaded for 1972-73 for varioL’s schcneso The
parograi®Q below give the position by inUividurJ. schemes.
5%3 yIRaCTjgJi

é"Ciinst tile anticipated out3.ay of Rs» 4*06 lakhs for
1971-727, a sjm of Rs, 2.94 loJchs has bucn proposed for the
supervtisory staff at the headcjiarters for 1972,*73« (n the

technlo®al*Nide, there is one Joint Director and one Deputy

JDiroot™r (whoso services have since been terminated) « There no
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teohnlool hand to assist the Joint Director in the efficient
inplementation of Tlon Bchomee, The activities of the
Dopaxtmont are at prebsnt confined to three regions, viz®
Eastern, Western and Central. It will> therefore, be desirable
to haT”™ th.reo Regional Anicial Husbandry Officera with
their headcfiarters in the respective regions™ iln additional
amount of Ro* 1.56 lakhs \iould be required* Thus, the total
provision foi* 1972-73 vould come to about Rso 4#50 lakhs, \
504 _

")

present, there are 8 composite livestock fonns
in the different regions of Bhutan, The relevant information
on these farms is indicated in Statement II1*
5*5 teeplng of all types of livBstock on all farms may
not be advgi“tageous on account of the possibility of intor-
communicatlon of many diseases from one species to the
other, Teohnical supe™1sion may also not be efficient
in view of t/he fact that the Farm Manager may not have
speciali>*9d knowledge of all types of animals. The farms or©
reIatITdIy very small aid consequently ccinnot afford to appoint 1
speciplfst in different fields on all the farms. The nature
of dodand will have to be kept in view, while locating the
p~-tlcular type of livestock e,g, dairy cattle, and poultry
czould be kopt near larger towns, while sheep and horses could be
>yt away. The piggery development should be coofinod to areas
wWOEre the piggery products are important items of diet of
tie people mi the feeds are easily available© Another

Important f<“ct which comes to light is that in some of the



)

Itv9oto<>Ic” fA3rmaral©otrix5ity™ la*uot MweAlabla- -end”~oonsecfientiy® >—
poullltry dovejopment (311110 be talosn up \Ath advuntac™*
Toeing into conelderation all the awo~e facts, following
.suggestions made to re-organise the farms in a wcy
it ey could 1& run more efficiently and in future could
form the pivot around which the de-velopmantal aotivitioo could
easily bs toi*™ ups

(1) livestook Farm. Bidungf It may net be advisable
to cceﬁft!li}a(‘ it as a Livestock Farm in view of _._.mary shortcomings*
Sicoe a ;ot of money has bean spent in tlie post on buildings oto«w
it raca» however, b© utilised as a sheep breeding farm during

yionsheephave to bhebrought down tolo\jer altitudes,

Jtiring )linia»r they con migrate toMera to avail ofthe alpine
'.

| k
eNasturei.

i) BreedlJig Farm, Thrpnion.?? It mcy be confined
o MMAIIN llareeding only, Tlie proposal to locate a*horse breeding
chi-rmay deferred, A saving of Rs, 0,50 lakh is expected

7 ,g/E)nAthisi>>ccwnt.
l« 1L11) UTOgtock Fqgtol, Jdngnothangf Thero is a good

f?cope ’!r develc/J\ping this farm into an equine breeding centre,
7he mules are/in great demand and it is hoped that it may
fjini' out "o be one of the best mule producing centres, /.t
p'resent, touSre iIs no good Jack Stallion, It is reported
Ilhat orrangoments have been made to procure one ysung-Jack
iifsllion from State Livestock Farm, Hissar, Since c”ales are in

Neat Remand, it mg" be desirable to obtain at least 3 more

MackflNjio that a few stud centres could also bo sot up at

/ -



suitable places. When fully developed it may meet the
requirement of the army to some extent, in addition to the
requiroraen”™ of public,
14VBstock Form. Ghtrang? This farm ccnsiste of tmn

areaB, on© at Ohirong proper and the other at Sarbhang, which
is a devQ”ping tovnship in the foothills>where electricity is
avoilablo,” It is the gateway of Ghirutig vollby* A poultry
farm could be established at Sarbhang* The area of 10 acres
is quite aafficient for the purposeo Chirang, which has an
area of 52" acres, could be utilised for cattle breeding azid'
pig breeding units, Bach centre will have to bo manned
by separaje officers,

(yl Livestock Farm. Parof Considering the demand
for piggery arid poultry and*the limitation of the farm area,
it may o desirable to concentrate on piggery and poultry
programces there#

'vi) p3ve3tock Farni* Thimphul Since Tiiimphu is the
Cinital of fikitan, demand for milk and poultry produce
is bound to grow* It would, therefore, be advantageous
to dODcentr'ate on the development of dairy cattle and
poi]]ti‘ty. The adjoining areas may be taken up for intensive
cai™le development programme with livestock farm acting as a
ZiMleus. This farm should not only provide good genetic
;Material but should also take up resecjrch on different
expects of cattle husbandry,

A (vii) Lifitock Fnrm« Samchi8 Although the area of the
" farm is about 100 acres, the cultivable area is only about 60

acres. Irrigation facilities are lacking bit eloctriclty

LA
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Kk te driwl fv-Hgyadmitynare’
--is qulto siibeWitdal, the pi™:g©i‘y audir™tiltryu farms may be
J developed”™ fhe remiilnlii® a<ttA rvxild.fcai ofiilly be atilisod
for Ghill refiring centre.
5.6  ygrmNARY DISPENMYH
At )present, there ore 6 existing Vete.rinary
Pi;?fMMi9£€ries at Thimphu, Paro, Samchl, Pbs:.ntsholing, Sarbhang
and Deothang. Two are at various stages of development at
’Vangdlphodrong and Chj*rsnga Tvc more ars proposed for
|1972-7." at Snemgong a’ld Doroldia, This coulQ be deferred for
the presart# It is reported that some of the dispensaries
are at present under the charge of Veterinary Oompounders,
It is suggested that all the Veterinary dispcLnsories
eho'il*" manned by qiifuified Veterinary Afssiataiit Sorgoons.
Sfjioe tlhere are only ?Veteriiifjry Assistant Surgeons,
3 aci"HtionaI hands will be required* A Paving of Ks* 1.30 laldis
if expected, whicsh could be utilised for the development of
MM -estock farms*
L]
faics are found at higher altitudes. They are used

as pMt animals, for production of milk and meat* laks are

useful for the local inhabitants and play a very great
ro™ In theSr econcmy, Gld (Goenorosis) is a common dls9a3e

/inflicting these animals. During the Second Plc.n, considerable

"1 steps were token to conbrcl The progrsmma is being

ocvrfcinueda A sum of Ks* 0729 lakh Is proposedT for 197&-7a,



* |
'SN8 aHNING IN ANIMAL. HTSBI'N\pRYI

-be objective of this scheme is to tredn loool boys
in Animal HushaDxiry practices* Their eorvices are utilised
as Veterinary Field Iscistent/Liwotock lasistnnt and
Veterina\ry Compounder* To get 10 boys'trained in 1972"73#
a sum Ks. 0.57 lakh is proposed.

pisSAR n \ESTIGATIgj IWCTi.*\QP.Yt

«t present, there is no Disease Diagnostic Laboratory in
the country for the proper diagnosis of livestock diseases
and their treatment. There could be two such laboratories, one
for t)he Eastern ani the other for the Western Region# Howover,
onl,*one “sease Investigation Laboratory has boen proposed
at Thimphu and a sum of Rs* 1.40 lakhs has been provided fu
during ;22-73« ] This will help in initiating the work* After
the appcgintment of a Disease Investigation Officer, local
Yet«rlnary Assistant Surgeons should be trained at the laboratory,
Aitor gaining' expei'ience, the proposal for the second laboratory
nan be cc.-nsidei’od*
' 10  PISCIOUITUPMt

there is good scope for development of trout
CIBh*rieB in Bhutan* Rivers and streams have considerable trout
i theffla The topography, soil and climatic conditions of

~Ahimohu are more or less similar to that of Tawang valley of
1

_iLf/merg District in Arunachal Pradesh, The temperature ranges
Irom (-) N0 127» "Mhere is a miniature trout hatchery
aiI a place "HA* about 120 kms away from Thimphu at an altitute
ci 9/000 feet. The work at the hatchery is done in a crude

ilanner* The environmental conditions end the nature of waters
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are well solted for the Buccesaful propagation of trout. The
adolt fish from the nearby strbeuns are oau”t by usingoast--ixet8
and stripping is done. Fertilised eggsI ore placed in \ioodten
hatching boxes, IAloh haw no provision of gtlHs end water
from a spring is alloved to flow over the eggs slowly. In
this way, 1D,000 to 80>000 hatchings are produced annually.
Near the hatchery, Z nursery ponds and 2 to 3 stocking ponds
are constructed. Upto try stage, the fish remain in tfas
hatching boxes and after that they are stocked in the nursery
ponds* No c3iet schedule is maintained*

5*11 There is a considerable scope for pond oilture

and paddy-cui&-fiflh culture* Cyprims carpio (common carp) la
the fish most suited for introduction in ponds. This work, howevo*,
needs survey and organisation of the activity.

5.12 It is suggested that the construction of small to
medium sized domestic fish ponds may be encouraged with
Government subsidy in the first instance, ”~all seed farms
have also to be constructed to facilitate supply of seed*

One such farm may be located in a radius of about 10

miles. This is necessary in view of the transport
dIfXlIculties. The services of an expert should be obtainod

to plan, organise and implement the programme* The expert
will tha training of local personnel.

5.13 Asum of Rs. 1.00 lakh has been proposed for 1972-73.
Immediate action should be taken to obtain the services of an
expert in fisheries to organise work on proper linos* Pending
the appointonent of Fisheries Officer, a sum of Ra. 0*50 lakh

need e pixyvided for 1972—%3*



5.14 VISIT OF EXTEKTSI

A small aaioiiat of .*a,,,.5>000 hLaahQeii pfoposod under'thla
OQhame«  Perhiips mora funds will bo naceaaory la case
experts in different fxolda eire invited.I
5vI5 In view of the abovo suggestions, an outlay of
B8* 35,00 lalchs would be required eigoinst the proposed outlay
of Koc 31773 lokhs for the yeur 7~1972-"3»



TARGETS AND ACHIEVW"MENTS

5.15 Statement Il shows the echlovements during the First
and Second Plan periods in respect of various inimal Husbandry
progrojnmos. It also gives the targets for the Third Plan,
targets and achievements during 1971f-7E# as well as targets
proposed and recommended for 197E-73, This has not been the
practice in the Department of Animal Husbandry so far, to adopt
a'Systematic procedure of showing the progress in relation

to the targets of various programmes undertaken* The annexure”
it is hoped, will serve as a guido for the future.

5.16 In the Third Plan, an attempt has been >rnade not only
to classify the various programmes under appropriate heads but *
also to indicate the progress in different fields in relation
to the tarlgets in different years. In respec': of the scheme
relating to the expansion of livestock farms. It was suggested
to take up only two farms during. 1978-73 against 5 proposed. Since,
there are 7 existing forms of which 2 have already been taloen tip
during the firat year, it is considered desirable to phase out
this programme.

5*17 The *hlrd Plan enviseged establishment of 10 now
veterinary dispentsaries, of which 2 have already been 'eot up
d>aring 1971-72* Two more were proposed to batakon up

during 1972-73. Since additional funds wore required

for the re-organlsatlon of Hvostock farms and the strengthening

of the supervisory staff. It is considered necessary to

defer the programme. Instead, it was suggested to take up

-
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th& atrQngth”xniJU™ of tho <iMetinedlspf»uo«r | Ofi"
sincG It recjulred comparatively leaser furds*

573 It was obsGT-vBd thst only 20 we” distributed
during 1071"-72 against the Plan targets of 250 rams. It was
felt tiist corrective measures might be talcen to step up

tho progress and consequently it was suggested to take up

the distilibuticn of €0 riciE, keeping in view the production
of rrjns on the livestock fi»rins* Siaileorly, the proposed
target cf 500 boars was riised to 6C0 in view of thef rj™t
that pork tind pork products were in greater demand#

Director of ~m al Husbandry agr&ed to intensify the

piggery development programrxeo

5.19 It was envisaged to die-aribute 70,000 eggs for
hatching during the Plan period, ™he number of hatching eggs
distributed during 197L-72 were not available* However, a
higheix- icaTget cf 14,000 eggs was sugge”stnd against 12,000 pro-
pc-ried oo ae to accomplish the Plan targeta Actual number of
iusoialiiaticne performed through A.l. ted-mique \KJre not
readily available* Perhaps a modofit target of 6000
inseminations during 1972-73 may not be difficult to achieve,
5*20 E~gular prophylactic vaccination against ¢ ‘.igicus
di{?eiiS63 like B.Q., H,S,, F &M, R.P., Anthrax, swine feMAsr,
Kirikhet etc® is very inpoitant to keep the llyvostock and
[CTjitry in hedthy oonditicu* “ny negligence ntiy have a
seriouj repercussion on the productivity® Keeping in view
the e”;ai3.ability of different types of vaccines ond the otcffj
a target of fO0GO vaccinations for 1977.-73 appears quite
renlletic# In the subsoquent years, higher targets will kavo

to bsi fixed*

_-A



50£l There appear™ great pmiclty of"tralnod hcndB.in the
Depeirtrocnto  “oraoqtioniily, it wao conaldored desirable to
got 10 condidatGS tr*dned during the S"eT 1972-73 ogaSnst

5 In the previous yerJ* to fill in the vaccencles* This
progromme needs to be further stepped up.

5022 The information furni&l'ied in regard to mllV.,

eggs and wool prodaotion pcrtaJxs to Govornnent Hvoatock
farms* In the absence of a survey and the non-existence of
a statistical unit, it has not been possible to estimccbe the
production of the coun-cry as a \rfioleo This deficiency vdll
persist till ouch time the Government is able to organise
statistics on sound lines* No target in respect of these
commodities has™ therefore™ been suggested.

50S3 As regards import of exotic animols; the Deportfflent
has not vorked out its requirement for 1972-.73. After the
raorg.inisation of livestock farms, they may be able to

Indloaixj their requirement speclea-wise.
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Geographically, Bhutan mey be”cliTldod into four
principal zones, the Eastern, Oentrain Wbstern o»d the Nortbom,
jlirdmiJL Easbandry activities ore mostly confined to the first
throe aoneso The Northern sione is mostly roekly, se-flere cold
cHnbito, rainfall scanty and tlie av”rago cltitudG about
UD,000 feet* It is sparsely populeted end the means of
cocnminicatlon are difficult, local Inhabitants being ¢  jixDc-rest
section cf the country* Pbcoept Yak and shoep, no other typo of
livastock can thrive in this area* Since animal husbandry
activities have not been extended to the Northern zone, it nay
be desirable to take up a few echomes portaining to sheep,
pachmina goats ar*d 70k development! vith a view to mamollorating
the economic conditions of the inhabitants.’
M m

PhJUitsholing is a developing town and in course of
tine it may baooce the most important town in Bhutan, Being a
bace town, it serves aS a gateway to Bhutan* In view of these
considerations, there appears very good prospects for .a
development of poultry and dairying to meet the reqoireiaent of
eggs and rilfc* To unddrtalce these activities, it may be
wjrthi®'i®  to sot up an Tntansive Cattle DeTjelopment Project '\
of medium size or a key village block and an Intensive Egg
and Poultry rrodj:ctioiv»cui»-mark:eting Centro or a poultry
ejrbeasion* oontre noer Phontsholing® Tq begin with, a rural

dairy ccntre could be set up for supplying chilled milk#

.../_
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This could evontuelly be trciiBfonnod into a milk supply
8Ch€2iQ by ins”.olling a medium Piacd milk plmit*
SL/jjGirrEB. vajsji

In Bhutan, by ond large, people are norwvogot-"Ticlio
Slaughtering is done in scattered places j.n most uriiyf.£>niai
mannar, vbich is a great he&Ith hazard, besides involving
considerable economic loss* Pigg:ery products are in groat
demand but processing is unknown. Flaying is done in most crude
manner, vjnich reduces the value of hides* Most of the
inedible products are allowd to go waste# Contaminatted meat is
the source of many diseases* In Thimphu valley, this is one
of lhe greatest health hazardsas pecple are Jmown to consume
meat of animals slaughtered mariy months back.

Considering various aspects, it may be worth-while to
suggest the setting up of a Glaighter-houso-coro-meat prices sing
complex, with requisite facilities for ante oirl post-ri. rtap.
examinations, meohanicol dev?.ces for hoiBting, stunning end
dressing oporationc, “rangeraents fear eyst-enatio collection,
preservation and utilieation of all by-products# The following
unita are jaggostedi

(i) Large animal slijighteriiig unit

(1) Sjaall ardmal slaughtering unit

(iii) Pork-procesflirig plant

(i-v) Snia3.l poultry dressing plant

(v) Cold storage and rendering down plants*

(™) Training centre for hido-fleying, dresalR<"

and cur-ITig, eystematio collection, efficient praoerva'v 'ip
processing and fulX-utiHsation of a3.aught6ivhouse byuprodacts

and wastes.

..l/-
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Thf) beat place to looato thla oomplox wcnld be
Thimplai, the capital city of Bhutjin, vhero the dcciand for
animal products is quite eubatontial and is gradually on the
increa3o« Since the technical resources of the country
ere limitod and there are not many persons fully oonvorsont with
the cons'uT™Action and monogement of modern slaughter-house” it
would be deoirabla to obtain the sarvices of one or more
exparts in these particular tradec«

STATjrriGAL TINIT

It is understood that there is neither any statistical
cell in the Deportment of animal Husbandry nor any d”
organisation in tie ocuntry to undertake the systematic
enumeration of livestock population and to assess the quality,
productivity and their cont'?itution to the national economy”
Nor efficient planning of livestock prc™octs and evaluation of
the progress, it is very essential to havo reliable data#
Gousequently, Ib is suggested that a snail statistical unit
may be set up in the Departmento
FEED IITD FQDDEa RSSCURDRS

Since cross-breeding progranine is undervay, augmentation
of feed and fodder resources becomes imperntivB* Kowovor,
this programme is not keeping pace at the desired lex  with
the result that the iajpact of crosa-breeding night get diluted. ,
Besides grcvdng of forago crops on the livestock farms™ it moy be
Oeoirable to supply fodder seeds to the livestock owners® who
can afford to grow them in their fieldso Since cultivable
lafids are liiritfc»d, pasture development pro™amraes could be

in“ertcken* Bhutan has a rich and extenplve natural floral
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roBourcec. It may be desirable to make UE» of the
vcgQtatioru A earvey night bo undertaken to detomdne the

pelatilibity and nutrltlvv vcOue of different types of wild
I
graflsos, tushes and tree iBavos*

Bee being vpry common all over the hills, honey is
obtained simply for thie labour of gathering it, “his not
only oauces considerable loss to the bee population, tut pure
hcney is a rarity, "hat is needed, at present, it the
introduction of improved methods of keeping bees ahd a
spread of the knowledge of proper methods of takir.p ./t
the honey from the combs and of taking proper care of the
honey* “his will vastly improve the present conditionso
Introduction of improved methods of bee-keeping will
increase tlie production of honey.

To toko flill advantage of the extensive flowering
plants, it may be desirable to adopt modern methods of apl”®
culture. To tegin with, a snail unit could be located at some
of tile liveetock or agricultural f ecnns* Modern methods
of bee-keeping implies the making of hives, appliances and the
proper management of the bees* This is directed towards
bringing the bees as much under control as posslb? ~ giving
them facilities for gathering and storing larger fA*actitifts
cf honoy eo t™at la™gor surpluses may be obtained and sectoring

tho surplus in as pure a condition as possible*



In this oontexb, it may be deeirable to obtain the--
aervlioes of an export from the Entomology D'ivision, of the
Indian Igrloultural Research Instltate, Delhi to train local
hands In the proper monagement of colonies, making of the
bee-hIv*EIS, extraction, care and marketing of honay« Since
bee-keeping is best practised as a subsidiary Indistry,
it will keep the farmers engaged during off-season, be;.”Jos

providing additional income.



Stateme  showlng Plan OutlkVt anticipated
expenditure in 1971~72. tho proposed athe
outlay recoinii:ei)dea~Tor 1

WY (8 lakhs)

ame of schemes Third 1971_'f2 Remarks
" ' Plan Appr- Antici- Fro- Sugg-
Out- oved pated posed ested
lay .out- outlay
lay

2 3 4 5 s 1 f &
)irection 16709  4.13 4.0e 2.94 4.50 Addl. amount

lakhs on
account of 3
Regional Arji-
ual Husbandry
Officer in
place of 1
existing post
of Dy. Cir.

Livestock Farm, Samchi 10.84 3*06 2.56 3.68 A limp sum
amount of fe

3«50 lakhs.
b'A3 been
gnsted for

+i1a re-
organisation,
irrigation
fencing,
strengthening
of livestock
and the
appointment

. of 3 farm

<t managers

Livestock Farm, Paro 459 '1.54 "Meb4 1.56
Livestock Farm, Bidung 9039 1.77 1«77 2.69
Livestock Farm,Thimphu 11..60 3.12 Ic8B 3.

Livestock Farm,
Lingmothang 7.1S 2.43 . 2.43 2.85

Sheep Breeding Farm, Sheep breeds

Mera/ITiiali ng 6.19 1.66 1.66 1.79 i officer’
r.sin
position

Mithun Breeding Farm, Building
Thromong 5.60 1.16 1.16 2.06 1.56 component to

o6 slowed
down. A 5
saving of

te 0.5 lakh

is expected.
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11.

12.
13.

14.

15.

16.

17.

18.
19.

20.

21.

22,

23.

24.

25.

2C.

27.

~y

"3

Livastock Farm,Chireng 9.22

Vety.

Voty.
Ve'ty.
Vety.

Vety.

Diapy., Samchi

Dispy, Thinphu
Dispy,

Dispy,Deothang

Paro

Dispensary,

yhuntsholing

M/ & Mobile Disp.
Sarbhang

Vety.

Dicp,-

Gyelephung

Vety.

Vety., Dispy., Tliongsa

Vety,

Vety*.

Vety. Dispy., Dorakha

Vety,

Disp, Chirang

Disp,

I™hengang

Bispy, Kurtey

Disp.,

Vangdiphodrang

Yak Diaeaae Sradijca-

ticn

TrainInf> in Animal
Husbandry

Disease Investigation

Laboratory
Pisoioulture

#
Visit

of Experts

Grand Total

3.03 .

4.08

3.58
2.08

2.84

1786

4.00

1.76
1,87

1.83

1.87

0.20

65

2.39

2.37"
2.74
0.24

0,94

1.87

1.28

0.70

0,27'

. 2.39

0.03

2.37

0.24

0.94

1.87

0.67

0.27

1215.00 35.00 29.00

-2.72
26.3"

0.35

0.45

0.61

0.76

0.48

0,28

0.69

0.61

0,49
5.12
0,29

0.57

1.40
1.CO

, 0a05

T1.73
3 B 34*99

\%

statement iCContd.)

7

23,86

5082

N 8

Vety. Assistam
Surgeon in- h
charge

-do-

-do- '

Compounder -
incharge

vey. , [.sett.
Sur™Gori
I ncharge

-do-

New disp, °
Compounder inc-

To be cOnstruc-S

ted. To be |
deferred for
1973-74

To construe
ted, may bo
deferred.

lopment officei
not in positioi

say fc 35
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: Statemenf-n
Targets & AchieveipentB

500 Unit First Second 1971-74-~_..~ird Fiva Year Plan
Plan Plan Target 1971-72 1972-73 -

Target Achie- j?Qpogeq .

vement Pro- Recom-
posed mended

1 8

livestock Farms -
[Establishment of Nos. 6 1 1 1 1 - —
[Livestock Farms -
JExpancion of " - - 7 3 2 5 2
Jjvetye Dispensaries -
I[Establishment of ™ 4 2 10 2 2 %12 -
Ivety. Dispensaries -
[Strengthening of ™ - - 6 1 .1 - ~2
pigtribution™ of breeding; '
laminals

bOTsN u 83 *675 135 40 135 130
JStallion fe — 15 3 NA 3 3
Li) Rams I - - 250 50 20 50 60
0 Boars ‘t - 694 3420 685 145 500 600

Poultry <birds " 563  32iHo0 6400 1900 6000 6400
) Hatching eggs I - - 7000 14000 NA 12000 14000
A 1. performed - NA NA NA  NA 6000

Prophylactic

vaccinations - 85865 - 50000 48445 50000 50000
Disease Diagnostic

Laboratory ' - 1 % 11 1
Training of

candidates - 28 40 5 5 5 10
L Aniirals imported «
) CaUla - 25 *25

I)Equxn9 — — - 3 3 - -
[:1) Sheep ool 26 26

v) Pigs - - - -
|) Poultry

e Livestock products

D.Milk Lbs. 54ff»0

[1) Eggs Nos. — - 58200

1.1) Wool Lbs. — 110
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Statement-11I

CoTTiposlte Livestock Farms

Number of Livestock ]

.on Areas Cattle Pigs Horses Mithun Poul-Sh™ Alti- BKAPYWS
(acres) try eep ']Eude
t.

P. t - 7, 8..... r 1Q...........
Nstem

[iivestock Farm, 170 26 9 18 Mfg - 7800 Poor soil
pidung infested

vdth lemon
grass,acute
shortage
of water,
very poor
communica-
tion and
no electri-
city.

Sheep Breeding 100 I1fj 11000 Khaling -
Farm,Mera/Kha- 7000 Lack of
ling. irrigation
facilities
during win-
ter and
summer. No
scope of
expansion.
Mera - Fit
lor summer
only.Sheep
ilannot st/
there dui'-
ing winter
aue to ab-
" " sence of
pasture &
severe cold.
They need
migration
to lower
altitude
during win-
ter,communi-
ri: cation by
mule track.

Breeding 100 - : 30 _ _ 8000 Lack of irrl-
~arm,’.t.romong N tion faci-
I"ties.Hea\ily
infested with
leech,very
poor communi-
cation. Mule

_/-



iv) Livestock
Farm,
LiDgmethang.

B«Central

i)Livestock
Farm,
Cliirang,

G* Wegte."*n

i)Livestock
Farm,Paro

ii)Livestock
Thimphu.

2* 3 ?e
ivV? 36 11
200
32 31

Farm,92 101 hQ

ilmL)Livestock Fann,

SaincliiCl962)

100 98 62

68 -

Stateirqrt»”~111 CContd,)
7* 9 10!

track onlyoHence
problem of canyin$
feeds ar.4 building
materi AN

~ 2500 Flat Ic?r.oOan be
turned into a good
farm provided 1rri-
gation facilities
are made available
which is possible*
Gonmunication has
been improved recent-
ly as it has been
connected by lateral
road with. Mongar
and Tashigang*

- J+000 Newly acquired land.
Requires jungle clea>
ance,lrrigation faci-
lity to be provided.
Buildings have yet to
come up«

1100 - 7500 Area limi:. r,no scope
of further eixsnsion
of farm area.lrrif’a-
tion facility vdll be
Pi*ovided shortly,for
which action is in
hand.Siafficient scope
for poultry and pigg-
ery expansion.

136 - 7800 Great scope for expan
sion.Some additional
buildings will be requ
ired.To keep liver flIni
infestation in check,
regular drenching wife
anthelmentics is
carried out.

- 2009 - 1500 No scope for further
expansion. No irriga-
tion facil:* - Area
heavily in”f with
tickse
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Tha appi’cvoi outlay of Rs. 53 lakhn fcr® the ipnuaX Plan
JO71-72 on electricity schamea has be” almost fully utiHasd,
liaiing this yoaf Sandrup-Jon~hsn and SeX'dtioag viOra elotiiflod*
The third machine at Wangdiphodrang hydel was coiamlsalone , A
' fC.ni-yiydol scheme at Gonichavfa was executed. A3 a result-, the
total hydro-poteritial of oonnec’bed supplies has arisen from about
1/300 k«Wb at the beginning of the Third Five Year Plan to”

[,71)0 kWMo at the end of the firgb year of the Third Fl-ye Year
Plan© In.all 11 places have been electrified so far. The i®ork
cn Tashigong Hydro-electric project was in advanced stage of
conpletion. The proposals fcr the year 1972-72 vere discussed
vdth the concemed officials of the Shitan Gowmnent and an
outlay of Rs. 52.fC lakhs is reconuaendad for the year 3B7S-73

in respect of the follcrwing schemes included In the Third F.vo

Year Plan of Bhutan.

(B.S. lakhs)
1. IV Direction 1.52°
2, “hudrong Hydel Project 1.45
5a Tashlgang Hydel Projoct 4083
4. Gidkom Hydel Projoct 12*62
5. Investigatim fe~5.scollaneous 6.10
6. Kcngai* Hy”el Project \ 5.00
7. Transmissim and Distributicn ; 20*00

Tctai
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6*2 \ELth tbe pro*visian recoramBnded, tha Ta“higcxig < Aal
Project vill bs oommisaLoned duxing the yoar* iJbik on ~
construction of Geda Hydel scheme “iiich was started in ~7°re7Z"
will te oontinuod. This project is scheduled t? ba conpleftod
in 1372"74,, Work on Mongr Hjdel Projact vill also be takai in
hand® In t~fition, Jothang wh.ll be connect& to Assajn Grid,
The invc”igaticns for Tcngsa HAGHU are proposed, to ket
coimeiced in 1972-73. On trunsmlssion 1JLnas, the progross

is satisfactory* ilgainst the five year outlay of Rs. IDS
I"hs, 05?penditurQ in 1971772 amountod to Rs, 17078 lakhs

and an outlay of Rs, 20 lakhs is rocor-imondod fcx 1972-73*
Since this is a high priority schome, ISautan GavBmraD** L"hould
give closo attention to thP conplt“tion of this prpgrani'rij
according t o schJdule ,

6.5 Chuka Hydro-elactric projoot has boon accepted

[’ tho Govornnrnt of India in principle* This projoct is
osti*atdd tc cost Rs" 35 crores and uLll havu inatailed
capacity of 35) H\V> Adocision is yet to bl. taken in regard
to tho and nature of the'participation by the Government
of India end the Govomraont of Bhitan in tho cpst as wall as
tho bonof~ts tTemthis project end also tho agonoy vihich ™11
ojoDCuto thlc projoot* The HonouratlQ Dovolopraont **nistor,
Bhiitcn indicated in tho disciissicns that Go\lomment of Brngla
¥3sh vas disc intoi'o”™tnd in gcjtting powor from tlds prc'V-*c:it*
This ocCttoT should bo flnaLised on a priority basis* Pending
a docisiai* on thoso issues, a tcicon provision of Rs, id lakhs
is rosoianiaidod" in tho iinnucJ. Plan 1972-73 for starting
proliaruiary work thorooa* Tho total outlay roconunondod aa

Power achonx3S for 1972-73 would amount to Rs, 62.5 lakhs*
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QHiprgi m - iiTDuarRY &

Thi Third Fiv3 Yaar Plan of Sfcutcn.on”aRgog
ail outlay of Rs, 163«35 lokhs for Indu3try & Mining aaotor,
Ageinst tho approved outlay of Rs* 30 lakhs in 1971-72, an
o3q)andlturo of about Rs, 28,77 lakho was rcsporfcod, Dctail-
wLsg schoaios of tho Third Plan outlay (crj.ginal, approvod outlay
and enticipatad oxpondituro 'by individual sohsmos) arc ehovn
in tho statomont onclosod* It will l» obscrvod that r  r'j*.ross
"has boon nxfio on match factory, hcaidicriifts designs and
dovoiopnmt soctora and laLnoral dovelopmcsit. A pum of Rs, 16
Ic hs was cslsc spent as industrial loans outsLda tho Plan out
of the funds to tho o™ont of Rs# 00 Inkhs mado cvailabLo by
tho Govommont of India for commorcid ventures boforo tho final-
isation of tho Third Plvo loar Plan of Bhutcn*
7p2 In th~i inaugural mooting botwoon tho Planning
Comn/iittoo of Bhutan end tho Tocfcnical Toam of tlia Planning
Coraaisaicn, as indicatod in th3 intrrjductory chaptor, His Royal
Hig;hness, Atlnistor for TradoJ Industries &Forost statod that
at the‘tinD of tho forraulatidn of the Third Fivo'YbaT 'rji,
onoilrgh thought hcji not boon given to tho schomos noc3SSary
i'or tho dovolopiDDni of industries in Bhittan* During tlw last
*oo yocXf thoy coul-d givo groator attontion to this subjoot
ipd ccnfrquently'nuuiy now schonPs considorod essential for
tho devolcpiMut of inductrlos had now bo9n proporod which should
b:/:incluiod in th3 Flan. Ha a“dad that during the last ono yoar

yary good climato has boon hillt up in Bhutan for dovclopmant

of §3lust,rios and any shortogo of funds at this stago would
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kill tho ton®o of industrialisation. Ka, thoreCoro,-suggestod”

that tho Toclinical Toam shoiJ4 considor tho ro'visod proposals

cn DiGrlt (yid not ccaafin®a itsolf to thi proposals which hali

baon Oflirlior includod in tho Third Fivo'Yocr Plan.

7*3 Th> rovisod proposels for tha dovolopmont of

.thi modfcing of tho PlalinLng Gonualttoe indicated en outlcy

of Rs. jD3*08 Irichs for tho yooT J57S-73a

ThQSo prc,, . -1is

\joro discusccd at longth in ¢ mooting Ix"twoon His Roycl.

Highioss tho I'fl.nistor for Trodo, Industrios &Forest ond

tco loodor of tho Tochiica3- Toam, Tho officials of tho

Industries Dapartmont Bhutrji end Shri NJI.

of tho Technical Toam vraro also prooont.

Agaival, mombor

In thJ follo™ng

paTcigraphs, tho progress of individual sch3ioos in 1971-72

han boai reviowod and tho propoeMJLs for 1272-75 oxandnod and

reconimorxdationa of tho T”am indieatod,
704 lo L£"gQ-and..
(1) ;ir*ugtrjal SuT-yoygt

For tho ThiXd, ?l«a thoro is a provision of 25

lakhs for industrial survoys. For tto yoar 397J/-72 a provision

of Rs" 5 Ifliilis hed boen mado bit tho actualozpoidituro was

only Rs* 0«93 Xikhs as followsi-

(Kvpooe)
(@) I"or tho &c3ffcting up of a small
sc'alo corTont plcnt (pciTtpoy”ont) ' 25,000
(b) For th” slafco fiid inarHLos
projocts (Pfjrt paymont) 5,000
(c) ivosin, Turjyontino, Lomon I
Grass, Oil otc* Projects |
(d) jrtivatod Carbon I - 63,000
‘ (o) fii:Morditu*''o on survoy toaras I
for sniullp«~calo indusbrios ke
otc, |

IS~

2 3N e
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7*5 Vcllcus survoys in progross .-which oro o?ptv. 04
to bo flnolisoi during 1972*73. Aprovision of Rs. Id:h3

would te nocidod for surveys in hand as indiecEtod balowi

(Rupoo a)

(@) SoAll-scalo conent plant 40,000
(b) feias VpllLoy Fcrost-bnsod

induirbrie a 10700
(c) Tochnicol ni?ignicium corbcnata

£5id oohcoT chonical plants i0/)00
(d) liQnian grass oil survey 3DJ|000
(o) Slato Glid mjPblo doposit survey 30/000
(f) Gypsum and sulphur survoy 1iD 0 fi0 0

7#6 Tha Bhutan GovomraDnt also dosiro aono funds my hj

pro\ddod for initiating now survoys during 397S~73 ofid various
itoras woro undor thdr ccnsidoretion, A luu®) cumprovision of
Rs, 907000 is consldorcd nocossary for thoso now survoys# ThP
total provisiai for tho year 3977-73 undortho hoed ~TTndustrial-
Survoys” would thoroforo boRs« 3*93IckhB*

7«7 Tho Toam would liko to sujppoot that thoro should ba
bottoT planninf; nnd coordination in tha matter of survoys €
proparaticri of projoct roports. For oxonplo, whon a largo-scala
coneixt plant which will moro than moot the roquironjonts of

Bhitan is alrt»ody undor ccnsidcratiaa and for vdiich or:.-' a
Dotailod Projoct Report has boon proparod, it Vap to lo
Carefully considerad whether thore is a no<jd for initiating

a 1?ro;5oct Report on a small scalo Gonient PlaT*t on which Hs* 65700
will bo spent. Similarly, the survoy conducted ty tho Developiaant

GorandflSiLonor (SSI) included SliJtos, Mertlos, Lomen Groos Oiil,



74

Rosin, Turpentlno, otc. It is vcadorstood t hat Sur”ys faid
Projoct lioports hy &ino canaultcnts havQ hjan arrangod* i
Tida would b? somovAiaib a dupliooticn of offort and exponao
unloss soptiTate torms of r*oronco have baen ©sqplicitly laid dovn*
It may also be dosiratiLQ to entrust survoys and the propafatioa. |
of feasibLHty reports to recognisod institutes r(*thsr than
to privato indi*/iduals, howovor qualified,

™ Fruit PT39angtloji. Unit __
7*8 Aprovision of 3.s* 5 lal:lis licii bion IUfitfie in
Third Plan for this projoct. It tho beginning of the Tiiird
Plan, it was decided to give this project on lease to an
eMoriencod entrepreneur since it had b3on running at a loss*
For the year 1971-72, B.s, 3 lakhs had boen earmarked for further
investment on this project. The actual investmait by way of
e~cpansion of buildings and installation of additional equipiftcmt
for processing of pine-apple was Rs. 0*95 lakhs only. For the e
year 19773-73, the Bhutan Govemmant desired a provisicn of
Re# 2 lakhs foi- this project - Rs, 1 lakh for cctistruotion of
storag<3 huildings and Us. 1 lakh for purchase of additional
plant and equipmait. The propoaals are under tn"ilemQ.-. Man -
thj invo.9tnerrfc of Hs« 2 lakhs appears nsaensary*
79 The Oovemnant ol’ Bhubeji now dasire to set up a second
Fruit rressivation Unit in the OE.stQm region vith the assl.”ancd
of OPI uad in collaboration \ithTjffA3. This appears ro&sonabLo
hiving di<Q0 regard to the conditions respective (sxeas end
difficulties of packing and transporting fresh fruit over
distances. The investihont on this factory during the Third Plan®

. .L'rh. ii. i,,00 lalrhs.
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7.JE) The Bhutan Govoriinont thoTofore desire thcib the
allocaticjn of R3. 5 laichs mado for the fruit presorvatio;
m it for the Third PImi ahDuLd b3 incroasod to Ra. 8 Ic”hs,
A out of mwhich Rs. 3 lakhs v.tduld ba Investod on the 03dsting
unit at SancM end oAothor Rs. 5 ldchs on the second unit in
the eastam rogicn. From out of these Rs. 8 lakhs, Rs, 0*95
. lakhs woro spant in 3971-72 and Rs* 3 lakhs mould be spent in
3572-73» The propo3.il for the second fruit proservstion unit
in tho eastern zone may he agreed to in pjninciple subject to the
condition that the additioncil sum of Rs, 3 laiicha needed for this
soheae should bs found from savings und”r sono other achemo in
the TITird Plan, For the year 1S72-73, a provision of Rs, 3 lakhs
app©ea;rQd roasonalie,
7*11 cording to th« preaesnt arrangeia(3it, the fruit
prasoTvation factory has to give royelty to the Bhutan
Govommont, The roy™J.ty in  71-72 was Rs. 40,000 and in 0272-73
/ it would b3 Kso 45,000. The net profits during 1971-72 v”re

Rs, 40,000 vich are e.peot"5d to increase to Rs, 1 lakh during

3572-73,
1. ~lrga gpd Indu”riea
@®
7.12 Foi’ aA*TLnistrati an and office expondituro, a provision
of Rs. 25 lakhs had baen for the Third Plan and tie allocation

for 1771-72 wasi'-s. 5\77 laJchs, against wiliich tho expondi ,.ro
araouiitod to Rs. 7.63 lakhs, cut of which Rs, 5,43 lukhs v”~re
spent on tho staff of tho Diruotorato of Industries and Rs, 2,20
lalchs on the staff of tho Secretariat. The o™endituTo und”r

this heaii appears to be high. It ia suggestod that thi
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proliferaticn of ths staff shcrxLd to avoided ospon-ially in tho
higkcjr i3VGI3 Lxid tb”~ro ehaolrl ce mcro of trained staff
Tho Bhutan Gorvemnunt suggojtod thp appointmait of Regicnal
Industries Officers and Industrial Inspoctors 'li"o coulu -;if£-alia
Carry on tho 3icall auT'*ys noadod fron tiiu3 to timo and also
process tho loan appl”®.cations and talc© fol*.ov*-up action both
at tho tine cf grant of tho L:ans 3nd roulicaticn of tho
infftcJjilawCe Tbp appodntiaont of tvo Eo”ional Industries Officors
and twD Investigators ncy bj r*rocjd to* Tiiiro is a nood for
avoiding diipULCation of ftaff* For oxoHtolo, in Phontshclirg, tho
hfi.nistry of Ir*ustry hr4 opp-ointod ono porson as Industries
Officer end oncthor as Liaison Officor* There was hardly cny
vjoik for two postSo In viow of tho oppalntr:iait of tho Industries
Officor, tho post of Unison Officor had bacomo rodundant end could
b3 dono avny with, A sirailpj* scrutiny was noodod in th. '& of
nil athor Socrotariat, Diructorato and fiold pofsts*
70i5 Th: rocurring o”aidituro on staff including that on
additicnnl staff indieatod abov9 raay 03 red-jcod to Rs. 5 lalchs.
For tlw Rogicnal Officurs iind Investigators as woll as fctr tho
Officors di tho hoadquarters it .was nocossary to construct some
buiJjiings' for which an allocctiori of Rs, 5 laJ:ha was ossontial*
Thorofcxo undor the hocfi "tAmLnidiration and Offico Ejiponditura**
a proTltdon of Rs« 8 Ickhs for i3?2»-73 lalghb bo noMNco

(2) >MUsnalgjLi:?rd djEir,c\%E
7.14 For tIx) Tiird Zi"fo Yoor Plan a provifdon of Rs« Zo Ickhs
hc<i boon Dofo for locns to industrial units. As a roeu’ of tho
efforts by tho Chutan Govomiacnt thcro is good cliiv/,;;&0 for
tho £3tting up of indufTtrlos in tho prlv/rcto soctor. Tho Ncshjappa

Conmltteo widch caTriod out a cun“oy of Bhutan fca: tho Dovolopnmt
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of smoll aocX® Indij*triaa h&s cXeo euggostod that eAequalbo

1 flnonooa ehould ba avedLlabLo for tho d<>valo5Eaaut of aooU.-

1

00d o IndLstrIoo" During tho yooT 397i-72” the EhirtiSi.Gkmrniaoitrb
hcis given ]\?Oseto about 3) cntrepronours to tho tune of Rs* 21
IcJclis. Tho Indugtriss oovored nro of vnri.od nntura, such as,
nlunrlrdum Tjtcncils, tyre rotrosjilng, safetty nctbchea, woollen
hoaio.t*y, t/okoTy nnd Hscuita, wlodon fumlturo, hortod wlro, oil >
prooslng"y bnno furniture, rocdy-mfido garmante, eto, Tto O35>endltxir0
is frX in) QDcess of tho Plan provisiono Enquirioa nado on the
subjoJt reveoled that tho Govemnent of India had granted a loan
of R’ 00 laJchs to the GoVomcBnt of Bhibiin fee tto settl.” tp
A aToalistate* This proposal hcd net maturod mxi the Bhutan
§30vor"nt had diverted funds for grant of locne to industries
i*om this aiBount .of Ka» 60 Xfskhs*
'\{tIS }JL"3<"niing to the oonariLtmsnts alroody entered into and
t"3 frrh requirementsl the Oovsrnment of Ehixten estimated thair
rrisVoiaents for loans to industries during j97a»-73 at He* 17*93 I~khs
vitoh is again a v(™y suhsfccntial inoroase ovaff the Plcn provialon

" \

N orjvnot be aooonuaodﬁfced wLthin the funds ollooatod to tho

iaduijtries secfxjr/tho Third PinXi,
J

A I It is deslraliLe that the private initiative built for

;  tho setting up of industrios is nob killed ly reducing 2. i
\ i

assJU"coiceo It is suggested thcit the loan assistanceRs. 1705
Iakil:l A givdh out of the balance of Rs. 44 lakhs from the
{Xrixi o’ Rs* 03 lakhs givcsl by tho Govomnpnt of India outside tho
pili*i VIESI of Bbut-.an.
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(3) 2ntvaioon P.ovolopnairt Soteires
7,1.f In the Third Ploxi cnly cne Boha-raa™rtfi
fcr ths training of handloom woavors fee vhloh a provisicn of "
Rs« 1*5 Xakhs had b)on nadQ* R?id3.oomindustry is tha most
infortanu industry of Bhitan vA*lch en”iloys tha Irj:*ost numbor
of poople- The Toam lod ty Shrl KAL# Nonjappa had also su”gastod
tho dovolopmcent of this industry on sound lines© Tha Plan provlsicn.
of Rs« 1»® IaJcl:;s Was consLderod grossly insufficiont for .
UJadertf*ciRg cfiy wheco wvliich oouH haw its igpaot© Tto j.,
M3niaarb hed cwr©rfiy t*con action to ogtatlishtuo training
contros, ono in Tashigcng cpd tho other Tongaa \“ro 17 troinoos
garo tc bo tro”jaad, Thi Govornmont propoaad to giv© propoT
shapo to thoso t\jo contros and to sdt up a third contre. clt ThLnpu®
Boph of* those ccsitres would havB one lifeaving Supcrintandont,
ona Inspoctor rnd two Doraanstratorso Tho Donionstrators vioold
al30 undortoko field sij®ervisicn and ensuro proper utilisation
cf tho locns ty tho e»”raino3s« ThD oxpendlturo on tlrls schonp
vould th'erofoTo Id about Rs» 16 I,nJchs.in tho romoining 4 )'/(IE?\I’S of
the Plan, out of vAdch Rs. 8 lakhs would bo on staff and tr?Jjiing
end Rs. Blnl:hs on buildings and equipment. Fcr the year .I/Z'A73
(iN e"pldoiituro "of RS, 9 lakhs is rocomoendod - Rs, 7o/D Iakhls cn
hiUdlags and oquipiaant ofid Ro. I"SO Ickhs cn staff and training*
Tib o™M7aadituro cn bui34ings end oquipmont during 137775 would
iiot ti)» rogidreioontB for tho ontlxo Thiud Plem© Including tho
o™gvjT-iituro of Rs. 2040 le”ths incurrod during 1971-72, tho total
.pnniaion roquirod for this schoms ooinos to Rs* J3*40 lakhs
guring tho Third Plan poriod as against tho earlior provision of
-"ts* 1»5 lakhs* Tho cfiditionol provision to tha tune of Ra* 16090
Ir>:ho VKU havo, thorofaro, to bo found diversion from

>
ot>»r hBa"Q of dovolopmont’ty suitatJLo tadjust ments#
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W. _ gnooriu-a njid W.Vj?
372£i03

70l7. . Thj Third Fi-go Yog’t Plan includeb a provisiai of
Ro# 2UCZ Inkhfl for two saboma imd*r hsjidicrcXta, nanoly,
(1) for Handlcrofta Bnpoila ThLiapu, W"od-'voridng Gontre Paro,
Hfpdloom Cim*ro Ta.shigang rlid ilno jLrts Oczitro Thicpu

E™o 1105S lokhs, rdid (ii) for tkjidicrcAfts Docign ca”
DovcJLOpnont Gontro Rs* ID Idcha, Tho Govomiaant of Biixtcji
he*vo so for tcJcen up throe schorag for tho dovolopEier  'f
hdidicrnfts, nalJioly, Emporia axid Mbrk Gontro at This|)U, a
Whod W3rtd.rg Gontro at Pglo and a Bamboo Gontro £it
Jhcenkar*  Th™ schono ro3.rifcing to hnndicrafts dosign and
dovelopmnt centro has no so far toon tciccn up.

7.18 During  71-72, tho espoadiiure on dovoJkjpiaont of
hinXJdicrafts was Rs. 5050 lakhs. For tho yooX' 1972-75, an

oufcle™ of Rs. 9*00 lakhs woald to nocossaTy sinoo faildings

thr\3u
fee thosc/centros ond tho staff quartors \“.il hava to b3

conplotctlo Tho outlay on hdldings and oquipnsnt during
3972-73 is ustinctod to bo Bfi# 6,50 lakhs and on staff and
training Rs« 2€80 Ickha. A

In view of tho o”iditianal outlao™ i®oquirtP lor tho

voiioufl echtiiaog- iaorition.>i abovo”/tho Bhubon Govomiaeint for

nay consider the desirabilit,y of postponing the schemes/
tho sc-ting up of . H'jidlcTafbs Dosign oPd Eavolopnant

AM ritro.

7, 3) Thoro is a prmlsian of Rs. 23 Ickhs in tho

%
Tlilrd Plan for tho cnnstiuction of.an Indu”~rtal Estate
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at PbontBholing* Tho \jozk on this Izxiustrlal iS*ato was "' “xtod
In 1971-72 nnd cn oagpcridituro of Rs. S*15 IcJchs was incurred
ontiroly on tho construction of a trldgo cpd tho cpproo/oh rocAs
n<cros3 tho rlror Toraha - totd outltiir uLIl to aboub Rs* 15 Ickha#
This \jIll onahLo tho BMifcQn GovjrTimaint to dovolop m area of about
53D cjaros in rhcntsholing, out of which only 3D acres vdll bo
noedod the proposod Industrial Rstate* It \All thoToforo ba
doflirahlo thrt this sun of Rs, 13 IrJchs is not dobLtod to the
Industx*ial Sjtntos bit inoludod in tlie rorjd hxllding oxpdnditure
of tho Bhutan Govarmaont* Thi addition of Rs.” 13 lakhs in tha
erponditurQ cn Industrial Sstato will grgatly inflato Its corib
and tha rents of the shisds fixed onthat basis vill It
unooonondcal to tho industrial units# Sinoo this iridgu tho
roc™s ;jLII help tho GovomLBnt to reclaici 350 aoros at an
icpcrtant dovoloptng point, the oost of R© 15 Ickhs Ehould he
dshltod to tho prcgraon® of oithor tho roc<i dovolopnont or to
thfit of tho to\n pl/rjiningo Ths Bhutan Govomeant should docido
tho quof£?ticn of proper oHocation of this osponditoro ot the
oaTlisst* £inoo tho work on tho rooji c»d bridge has rlrorfiy
startod, it wLIl not bo desirabLo to stop it in tho QLddlo*

For the noidi yoar (2537727~ a provision of Rs* 5 3.ckh3
nocessary*

7«20 Tho Gem'mnoirt of Bhutan also wish to dovolop irv’~strial
aroas in Goylophu and Sondrup JhcnkaT, Goylophu is vory r iaX
Boagaon, wirito tho socond Oil R<MIn<™*y is to to scjt up in Assam#
This eroa, thorofcaro, offers good ecopa for dovelopnBnt of a
nunbar of ancillary units* In vioy of tho linrLtod financial

rosourcos, tho Bhutan Govorniaant was divisod to undortoko
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dovQlopcL3at of tho indusbriol dl'gd in Gceyloptex-~ciily dwrijag 1;ho
Tld.rd rion end to postpcsno tlia Saxvdrop Jhonkor proposal to
tho Fo/jjrth Plaii® For davoloping tha Industrial area at Gayljsphi®
*ji 035>andltur9 of 5 Ickhs ujuld be requiroi and the entiro
o”gp~nditura weculd ba incurroi during 1772-73 only.

Tiyro~ccre undor tho hood ~Industrial E~tato and “oa™
a provision of Kso 10"I-*hs nay he a8"ie for tho ygar 3972/75.

(6) PI3trlbati.Qii of limroYGd roalfl
702i Thero is a provision of 6 IcJcha un'ior this in
tho Third Plan* During 3771-72, Rs# 60,000 wore spent against £
allocation of Rs» 1 lokh* Aftor discussions it was agroed that
distribution of ic5)rov8d tools should Is on hiro-purchaae basis
and It should ba taJcon up as a conaQrcial schooo of the Bhutan
Govarnr»nt» Tb3ro wouH howovor te sons ndnor tools-and eq”paerrt
which will bavQ to ba glvan to tha csxpenters and loonv-gsavdra

ead othcjr porscnnal trained in the various training centres*

I . \

“hosa would to of a very ninor oilier and a provision of Rs.I0*DOO
i

Mar the year 1972-73 nay hbo sufficient*

I (7) yr~njjng ProgrA'mi}lés' A

7%22 The Tltlrd Plan incliiies a provision of Rs* 10 h i3

fo;r the tr/llginir" prograiinnes for iijdu”trial®*puxpo”e”s in Bhrtan

apd oystda*50 Againet a provijsion of Rs* 5,000 in J071-72 only an e
eiparxJit-jiro of Rsa ec,000 has boon incurred, Tha Bttiban Qovernaomt
min.ttqd proposals for tho Betting up of 3 industrial centros do
TaiwLgang, Sjioiagacn lizmg and Dechonlong* It was foiaad difficult
tolacooEraodfttG all thoso proposals vithin tho Third Plai oeiling,
and tf:Q Bhirtesioso Govomniont has thoroforo boon oJivisQd to sot

up,”y one Industrial Training Centre in Shentgacn Dzong#
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: .
During 1372775, only odo Centro In “~hoiagacn msy bo etartod to
trjiln atoufc 2Q"'% parscua in llLc.okaialtlny® pluiinory” turning ord
RaacnaXiP. lliltoT at o persons moy b» rocjnd.tod tothia Trolning
Gwntro vhich w2l provide training in housa-bailding and allied
Gcetilltl®a»  Tliise dcllls ora very bcolTog in Bbiiiaji dPd tho
bdlding progr*imuea rjro delayed for wsya of cicillGd labour*

Tho outlay on tils trpining Gontro during  72-73 oay * fiiiJd
at RP« 35,80 lakhs out of vhich Rs. SoSO loJcho noy \o on Ujilcling
end eqidpraant ond the bolonoo Ra* 0«f0 Icftho on strtCf clid

ccntingensioa. i pcTt of this allocation may bs utillaad for

training of Bhutanoso in~-lifia,

(8 tartlpjpat-lon Ir. Asia 1972
so4..alivj.
7*23 This scfiono had nob toon included in tho Third Fivo

I
Yoar Plan* In vlov of the rocont dcvolopiaorrts, it oppQoTs nococsary

thrt the Bhutcn GVwwnnDiiu tcJcos port roguloTly in Bxhititiana
liko ~ a :972 ba»ing hold in Dolhi and othor oxhibtticna particu-
larly to populari.eo thcdr haiadicraffcs ond hrjidlooos* Participation
in tho oxbihLtiona lill holp in in*roving the ~doniopd ' / Bhibfsaoso
proiucta and thla oay in turn gITjo a fillip to the Incroaflod
production of BbntGX"ao handlerafta ddd hclidloonax For tho
roaciTiing foiar 3* ora of thre *hlrd Plan, a pro~dalon of Rs« 3 ldchs
Appeare noceast>ry, Rs« 1 InJch nny 'bc pro-wided in 3972-73,

(S)
7024 "ho powor ro”ics in BhibGji glo vory high - about
Ed* 0040 por unit* ~.th tho dovelopnait of araoll mochoniaod '
unit's thoro la a doiaatid for aupply of po\pr at choap roteo®

This vdll toko aoino tiuio bofcro powor bocomoa availabLe in

plenty in Bhutfsn end at roaaaiabLo prioeso Thoro waa a prolonged
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diecussicn cn this itoa and tho Toam gonorally did not favour
giving of sul»ljciy cf any sort sinoo such a poUoy za=Joofl"fdM
Induetrt.aL urdts vory iimh doflcicnt in sul*aldioa of all In
Blaiton it \A3l ba desirabl"t(?volop a psychology acoig r*
Qrtfcroprecac'jurs to scrt up ejid run units under the provoiling
‘conditions r.ni st*™d on thoir 0'* foot© Moroovor, tho neft
inpai/t of tiit» powjT chr*gQS in tho t~tal cojib of production

is vory siaall, tind as such tho subsidy on TDOW/ doos not have
cny popcoptiblo offoct on tho cost, of prcduction or an profitso *
On tho obhor hand, it loopls'to tho doplpymont of rosources vliich
the Go\;emrajnt cnn utiliso for important devolopiaonfc schomas*
7*26 Howov”, einoo Bhutan has y3t to ntilce a beginning

in industrial dovalcpoent it <ho agreed that a scham© for povor
subsidy may ba introduced but subsidy should ba givon vory
sparingly in soiao d”sorving casos vto-'o powor cl-i*gos for a

laajor part of tho production cosli® aiid aubsidy on powsr is oseontial
for tho vory ir-vlval of tho projocto Gonsidoring this a”oct, a
provision of ~s. S)/X)0 laoy bo for ttis sr.hono for tho

roiiaining yoaTs of tho '*hird Plan epd ris# 307000 oay bo provided for

this purnosG for tho yoar 1972773*.

7726 Th) PlcJi of Bhitar* doos not include ony provisi-aa
fcir EcJtting up of a Gonnnt GoT*poraticn at Pagli ond sotting up

of a MAQTCL li:)viu.apncDt Gorporrticn nor tho draft proposals for
tho Jkpnuu. Finn 1?72-73 of tho Govornuont of Bhuteji incltidod any

provitaicn for thoso two schoaos*



It has alnco boon ddclxldd to estaM lah a c<»ciait
mcjmfactuiing plaxit* with ¢ ocpoplty of 30O tonrjaa pqT dey at
Pag3i in the joint soctor in which India and Blait/sn shall join.
Cotcilfld projoot r(3port for tldg Uorporction is rertiy*. Anew
Geaoit CrorpoTcifciQti nuiy "ip estatilishcad vdth 51 per oait ovnorahLp
of Bhvchpji exid 40 % ovnership of India* “or thJ 3°gX*.1972- a
sun of Ra* 25 lakha ray Ta provided in tho plpji of Bhibjan for
underbaking the in-“tial wori:;_in rospoct of the oatatlishcKjnt
of this project.

In view of a projoot for r*umufaptixpp of cemGrit to ba
sot up in the largo a<?ale oootot ,vith a caparity of 300 tcnnes
per day which will more ;herp the rog-oiroraents of Bhutan,
.tharo hardly aj-pears aXi:"'BCE)po fc<ylj'iiy ninl coiaent plant at Paro

or any. othor placec o ' ¥
Mnerals D”valopment <~|Qrporp|"°t|on

7027 Surveys csnd Invo5bAg'?iti*xiM are* eJre™.y in progress fop

1 /\ 1
estatiiohLng the coianiorcial ©Dcp|oita'li|i.ty cf the various raluablQ

L4
Ednerels knovn to be avrila™lo in f?hutcpi© It vill be useful

a 1"oTcl Bevelopmeit oration to ooncoroiaLly QD(plibit
o £An«’«J.«i-‘ihe*tr'dft.siilod ri)rojjcrt reports cXo recdy is ostabUahcd.
This Qorporriion could nlso lo In tha Joint sector In whLoh India
rjid Bhiban Cfji cog”™rato - aa*o or loss on the lines of the Oooent
Corporation cf Bbiton.

~er thi ytsar 1972-/A"~ \ g-oa of Ils. S lokh”™ uay be provided in
the pirn of Bhubon for the ixV”ial ey*yDnses ccnneotod with the
estnblishnen”: of thio and for taking up ths coraoeroial
exploitation of gypmin, dcior.,. or an;> othor mineral vhose

detailed project report 13 ro,»iy.
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Nnn-~l-n 3ahr;mo8>
Ipojis;

7.28 Tha GowmniBnt of India had”grriiitcd a locn of Ra* 60
lakhfl for the sotting up of a T>a Hlstate in Bhutan# Tfcls prcpooal
did nob Oatoiiall 3a* In 3571-72 the Bhutan Govoruasnt ~ 7*
Industrie,! locns to the t\.ma of Ra. ZI lakhs as against tho Plan
provisicn of Rs. 6 lakhs ty diverting funds from this | Ofji#
I3 Ouch| Rso 16 lakhs have al™oaMiy tuen usf»d for financial
assistancG to the industlfty, For the year 1972-75, the Bhutsfli
Govomnait need Rs. 17.SD lakhs for loans to the industry. TUs
aiaounb niay also bo permitted to ba utilised from out of ths
loan of Rs* 60 lalchs* As such, Rs, 55.50 lakhs will he diverted
to the inaustrial loans fund,

HaffblaQ &
7.29 7ii9 Bhutan Govarniaont propoces to purchase raw mdtoriala
and macbines  equipment from India and supply the saia® v
industrial u”iits in Bhcrtan. There csn be no two opinions that
such a Depot is basically necessary fcr the proper woiking
of tho indu3trf.al projects in Bhutan. The capital provided to
this I)6pct shall have vary gidck J?ctaticn, It is felt that a sum
of R3, 5 la”™hs would be sui'ficient to meet the working capital
regii:lron:>Dts of the proposed Dapot* Tb3 Bhitan Go-vsmment shou34
:4d enoL™Njh narrjin for tho ov-3iheatis, nisaiagemaii of tho Depot
grjd ejpected lob3qgs due to cny reason so that the capital provided
to this Depot is not doplutod in any mann/sr© In faot it shall
be helpful if a little ciargln is e”od. for increasing tho

|
actlvitios of the Depot further and fcr building up Itf -r™ital*



This wLIl bQ a trading achemo”opd .a. mm. XsUchs™nay to
provided from oat of thJ loon of Rs* 60 lakh3« This would iDring
the oroblay to bo m”™t from RSo 60 lakha locixi outsl/io tho Plan,

to Rs* 5305 Iflichs, un.300riit baleffico va Rs, 21*5 laJtha

7.30 Tip "P-llrd P3.0ji ello36,tion far Irid'ostry and “ijjioralo
D«volgpiaont -woiud noad rovLslon in Tiow of tha ctujigoc!
roquiromcnts of ths schoaos alrot4y Inciudud in tho Pirn, cui

on cjocount of tho inclusion.mE tlao no,\c/v sghomoa in tho Plan -
sotting up coQont fact®ory ond “fliloral‘Dovcilopiaant Oorporciticii.
ThJ oxact roquiromcntls vill to bo .Wor-lcoi out lector whon tho
rovisoci roquiroinonts'of funlds jfor industrial schomos end firm
roquiroraorrts of novr schsmos af_o oloo}rly knoui,

Jn outlaﬁ/ (\)fle. 77«6 !akh“lis rlocoraiaondod for 1S72-73
for varLouo schomos in this i~tcr (dotoila givan in the
onrjlosod Stctomait) ® J '

i outlayI Iof Rs* 22,5“Ii‘ljchs is aiso focomnondod far two
schonos outsLdo tho Plcn - ,Industrial'iLoans and for sotting v
of a RaW Matoricl, Machine and %auipment Oepot. ThLe . / I»
not oiib of thj loan of Ke® @ Iskl”® oado aviiilabLo ty tho
Govomnrint of la'iia tufoTo tho comiaancoaaat of tlio Bhutan*3
TVird H\0 y?oT Plcn. Tcidlng into account Ro* 16 If*ho, *lrocliy
util:.pi>i In- a*7>72 tho un3)cnt bolenoo.out of Rs. 60 leJchs locm

cc 103 to Rs# 2Ic5 lIjschso : 1
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Chat)ter VIII * Trr~nsrort and Commimlcatlcjis_

Against the Five Year Outlay of Rs 69l lalchs
for road works, an outlay of Rs I™-7«50 lakhs was
recommended for 1971”72again”™-t which the expenditure*
reported by the Planning D”partmant was Rs 132«56
lakhs* Tnere were considerable shortfalls in
expenditure on new road works and projects whei’cas excess
expenditure was jncurred on construction of residential
and non-residential bioildings. The proposals' for 1972773
were discussed in detail with the Chief Engineer,P#W.D.
In the light of the progress recorded jji respect of
individual works in 1971-72 and the feasible achievement
in 1972-731 it is recommended tliat an outlay of 110
lakhs may be accepted for this programmee
8.2 Including the debit raised by the Government of
India tO'~the extent of Rs,5" ”-akhs on account of Tashigang-
W Phudrang motorable road”™ for wJ'iich Third plan included
a protision of Rs 80 lakhs to be paid to Border aoad. .-
Organization .who were responsible for ,the constructipn v’
of this road, the expenditure in 1971-~72 was Rs 190.J6 \
lakhs. For the year 1972--73t the table below indicates y
the break-up by major category of works of the recommen-
ded outlay for 1972+=-73 in relation to the anticipated

expenditure 197L~72 and the five year provision*

JJe* .
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(Rs. in lakhs)

Plan 1971-72 ... ' 1972-73
Schemes provi- Appro-Zjitici- Propo- Recommended

sion ved pated sed
Roaos '
Spillover 2'76.00 57700 7?2.1 50.0 ?0.0
iJew 260.00 s5a.50 18/4 J+0.0 30.0
Bridges 55.00 I*CO 0J4 15.00 5.00
Rest Houses 20.00 4.00 ~_.s8 4.00 4.00
Construction of residential \
and non-resldential build- N
ingfi 25.00 5.00  4.00% 4.00 3.00

[
Pxirchase of Mechanical _ _
equipment Nil Nil 5e7 I0000** 10.00**
Maintenance of Roads
Mechanical equipment and
buildings 55.00 8.00 19.00 11.00 8.00
Bstablisl)aient - 19. 6@
J'Tentativeo ** To be distributed on other items* @ To be

distributed over other works.

There was no separate provision for.establishment in the
Third Five Year Plan and, therefore, no provision could
be re”omnended in 1972-73; the provision has "to made
in respect of works programme. The balance of the

provision for the four years 1972-76 is Rs 570 crores
(Hs 6.91 crores-Rs 1,91 crores). Allowing for a

progressive increase in the tempo of expenditure in

t2ie successive years, an outlay of Rs 110 lakhs for

-A
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1972~73 should be regarded as reasonable. Statement I
enclosed indicates the details by individual schemes
of the progress made in 1971-72 and the anticipated
achievement in 1972-73*
Road Transport
8,3 Against the Third Plan,provision of Rs e9 lakhs
under this head of development, Planning Commission
Team had recommended an outlay of Rs 10 lakhs for
1971--72, In the discussion with the Honourable Finance
Minister and the Financial Adviser in the Ministy- of
Finance, it was pointed out that the actual expenditure
incurred in the year amounted to Rs 20.65 lakhs as
indicated below:
(i) Construction of head office

building at Thimphu and gsjrages,’

boo!”:iing offices, passenger sheds,

worksh-i>ps, staff quarters, check

posts etc, at different places in

the country Rs,9j28,088

(i1) Purchase of vehicles and body
building Rs.10,88,5"9

(121) Purchase of machinery and
equipments

Total: RSf20jj~j822
The above expenditure figures are inclusive of t:" cost of
replacement of the old vehicles forwhich a.provision of

Rs 66 lalchs was made for thefive year period outside the

y A
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Plan* Tlie,exact extent of replacement of vehicles was not
readily available. Financial Adviser agreed to.have these
figures worked out separately. In the meantime, aa advised
by him, an expenditure of Rs 1C lakhs has been estimated for
1971-72. An equal amount has been provided for 1972-73* . 3
mentioned in the Chapter -on financial resources, o Finance
Ministry would" work out the balance-sheet of the working
of the BRTS so as to find out the contribution of BRTS for
financing the Annual Plan, the amount of depreciation,
available etc*
Posts and Telegraphs
g.n Against the Annual Plan outlay of Rs 22 la”~s for
1971-72, the expen%diture was of the order of Rs 20712 lakhs.
For 1972-73, an outlay of Rs 28.3? lakhs was proposed for
various schemes of the P & T Department, These schemes vere
discussed in detail with the Secretary Communications and
other concerned officials* It is suggested that : outlay
of Rs 2~.5 lakhs may be provided for development schemes
of thl5r Department-in 1972-73*~<Statemant.-XT)e The
detailed break-up by schemes is shown in the enclosed
statement.

Third Five Year Plan of Bhutan Included a provision
of Rs 20 laklis for establishment of three new telephone

exchanges. In the discussion, Secretary Communication
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mentioned that according to the Border Road.Organisation,
this scheme will cost Rs 29 lakhs* Besides, they had.
drawn JIO persons to man these nev; telephone ex. nfTos,
Since nons% of the.telephone exchange has come into
existence, the Government of Bhutan has to incur...........
the expenditure on their salaries etc. Earlier, Direc'tor
Communication had suggested that if these telephone
exchanges were to be set up by the Government of Bhutan,
the cost would be about Rs 15 lakhs i.e* Rs ? lakhs for
each telephone exchange. Allowing for the increase

in the cost escalation, a provision of Rs 8 lakhs is
recommended for 1972-73 to enable the Government

of Bhutan to set up one telephone exchange at a cost \ 7
of Rs 6.~ lakhs and to meet the cost of salary f r \
50 persfins mentioned above. The position of this
prograjcne may be reviewed next year in the light of the
progress made during this year and if the provision of

Rs 20 lalrhs is not sufficient to set up three new telephone
exch8n£:.0S, then the telephone exchange at Pimakha may be
deferred to the Fourth Plan unless sufficient funds

could be found savings under other heads of develop-
menCc 1 A provision of Rs 1 lakh has also been included

in the recommended outlay of Rs lakhs for expansion
of i"ost and Telegraph Xiepartmenta

-[e*
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g5 The Technical Team on the Third Five Year Plan of
Bhutan had suggested that P & T Department should take
necessary steps to reduce the gap between actual receipts
and actual expenditure through appropriate measures e,g,
efficiency in the operation, enhancement of postal rates
etc, so that at the end of the Third Five Year Plan the
maintenance cost will be cohered by current earn- 73.
Attention of the Secretary, Department of Communication
was drawn to this specific recommendation. It

appeared that no action has been*taken to implement

the suggestions. It is strongly commended that urgent
measures may be initiated in tlais regard, and the position
might be reviewed at the time of the formulation of the
next year's Plan.

ypurism

8.6 In the Third Plan of Bhutan, provision of Rs 17
laJdis has been made for tourist*s cottages at Thimpu

and Paro and Rest House at Phontsholing and an oi. .ay

of Rs 3 lakhs wafli recommended for 1971772* No expenditure
has been incurred on these schemes in 1971*-72. It is
understood that an expert team of the Government of India
visited Bhutan in hay last to make a quick survey of
tourism In Bhutan and to make recommendations for the

development of tourism in the country. The report
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of thaJTennh-1* -stlI3*.not--avail®'ble. Tlie Govemr®J™nt of
Bhutan proposed an outlay of Rs 10 for 1?22-73
for carrying out the repairs at the Olatbon® Guest
House, Paro* This proposal was discucsed Vvith the
Hon'ble Finance Minister in hJ.s Chaniber. He agreed
that a provision of Rs 3 lakhs r.ight be made in the
Annual Plan 1972-73 T-:r the renovation of Olc\thong Guest
House at Paro. Tlie Crcvernment of Bhutsn are very keen
to develop tourism in the ccurtry rnd they are thinking
in terms of Class | hotels at Thimpu and Phontsholing.
The'entire question whether it will be better to start
two big hotels at Thimpu and Phontsholin®=j or a number
of small beautiful cottages with local beautiful artistic
designs and interior decorations, should be considered
EIand carefully examined in the light of the recomaiendation
of the Expert Team of the Government of India and other
relevant considerations.

Pending such examination, a lump provision of
Rs ” lakhs is recommended for 1972-73 and this provision
may be utilised only when a firm decision has been

taken on the type of the tourist facilities to be

provided at Thimpu and Phuntsholing*
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-Third Flvs Year Plan & Apnual PlaP. 1972-73 -

Reconil'ien- R«contT-

1971-76
ded
Roads
lontinuinK
Sarbhang ChD.rang Motorable Road 8?. QO
Approach Road to Tala 2?7C'
Aijproach Road to Lolgy.->a-Punalaia ‘h00-
Tashlgong-Bhighung Road If7.00
Tahalempho-Wangdi p.nodrang
Motorable 80.00
lew
bads within Chirang Valley IfO.00
amchi-Deorakhs Motorable Road ®
.pproach Road to Nangkur
ypsiom deposits
mprovement of approach roads
0 Border towns (51 miles) 50.00

lonstruetion of internal
roads - Important Towns |

a) Thimphu

hj. Phantsholing

c] Sarbhang

dJ Galogphug

e)Paro )
Tashigong

Doothang

Hba

Gidakom

S =

Survey & construction of
Punnlcha-Bovthoka Koad
Sur-ey and construction of
Hfangljhung to Hadi Survey
of-

-h) Chirang-Wangdiphudrang
Road
b) Tashigang-T?;.JjJyangtsi

.Roa
c)Other feeder roads to be

selected later
tmprovement of Mule tracks

and survey of new schemes
Total

50.0 0 '

120,00

126122

(in Rs. lakhs)

197" , ]
Pl'opo- Roccnim-

ended e JI'f™p* F.el 'by ended
diiare Hautcn outlay
\ Govto
Y
>
A )20.00
10.00 30 JiccOO  )10.00
15.C0 7.29 )Ip.00
7*Q0 2.73 ] 5.00
m
8.00 o.0 { 5.00
IfO.00 >
<@
10,00 0.99 3 10.00
)
io,,00 ) 1~.37 ~ 12.50
29.50 2.00
) o0.5C
1.00
[1SiSO 70.50 90.00 80.00



Bridges

Construction of Bridle
Road Suspension

Protection work PunaMia Dzong

ConStru<rtion of minor
bridge on mule tracks

Construction of Rest House

£

Construction of residential and
non-residential buildings

Purchase of mechanical
equipment e

Halrrtenance of roads,
Mechanical equipment and
bui®ldings

Dire ctlon & Executive Staff

Total

Btatement-1(Contd»)
(Rs* in lakhs)

1971-76 _19ZDb22. 122-7:21.
He<Moirm- Recoiiim- likely Tropo- Recornu-
enJcd ended expon- esed ended
| ‘diture
)
]
56.00 72.00
'2.00 2,0 OIfO 15.00 5.00
jloo loCO
I
fft'oo 15.00 o»f9 ~5,00 5.0q .
1
20,00 If.oo >80 If.00 ~00
]
25"'.90 5.00 18.00 =00 3;00
V-p0O - 9,00 22.80 8,00 7,06
VPEP
on 5.70 10. .f 10.00@
.1I .
I
?7?.00 8.00 19,00 11.00 8.00
r 1960 mm
o
91,00, TKZANQ. -139.0(

§ To be distribute d over other works.

¢ /ccording to tlte Plannir'.G
has been reporherl at

the IUcely expenditure

laliiy

Daid to the Border itDac:is Oi'~rjiisatlon for Tshalemple”

Wejigdip ROc\do

The proposals cont.c.Ir*9d in
Rs Ih6 lakhs*,

'which includes Hs 58 lakhs

Budget Estimates amounted to
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(Rs. lakhs)

Third Five Year Plan and. Annunl Pl an
Bhutan Post & T$.legrapht_

i.No# Name of Scheme Tliird Plan___
1971-7~ rov-o.T2- Ant* P**0- -tecc'-
Recommen-  ferdc:d pored mmen-
ded Outlay jut ded
lay out-
1. Direction 10,1~ 1*60 1.50
2. Executive staff 39 1.0»+ 1,00
3* Existing Post Offices 13.29 2.63 2.*f0
h* Departmental Post Offices . 2-.20 , 0A3 O.IfO
5. Extra Departmental Post Offices 1.37 0.29 0.26
6* New Services 1.69 . 0.33 0.30
7« Philatelic Services 6*07 1.20 1.15
8. Carriage of mails ty veliicles 1N-57 2,90 2.71
9. Runner Services 7772 1*53 1*+3
10. Training 0.81 0.19 ONIIf
11. Telephone Services 20c00 }7.00 3eV?
12. Telephone <& Telegram
Trainees 1.27
13* Telegraph Services ?. 1.11 1*06
If. Buildings ’7.30 10.10 8.00
I5*Expansion of postal &
telegraph facilities 3061 1,00

Total 170.00 22°0. ZD.Z2. 2E>3S
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W tEH IX r SOCIAILAVIL

General Education
Against the budget provision of R3 170-2V laKhs

for 1972-73y the actual expenditure, amounted to Rs 87.93
lakhs only. The large shortfal? iii expenditure was mainly
on the ’I‘o;/v progress on construction of buildings for
Centra™ Schools and otlirr educati:r:cJ.. institutions™ The
propos;alé for ir72*-73 for i~idividual rchera?s ware discussed
Vj-th DIiI;’\ector, Education in the light of the progress
;:ecord</" in 1971-72 and the targets to be achieved over-
the five year period, .An outlay of Rs 100 lakhs is
recommended for various schemes in progress of which
About Rs V2.25 lakhs would be on buildings against 113 27?
lakhs .in 1971-72 and about Rs 60 lakhs on staff and
contin;gefnbies. In the meeting of the Planning

Committee, tlrie suggestion of the Team to set up a Public
library in Thiiiipu ejid to organise extension lectures

in the eveiiing was accepted. A provision of Rs J lakhs

i»s recoitPH>Gnded in 1972-73 ~or this purpose. ¢ This will ‘
also cprer the educational programme for.family planning -«
proposed to be introduced.in the schools. This brings

the recpmcrac'r-tl under General Sducation for 1972-73
to Rs 105 laklt.s, (Ct'aLemert | enclosed)*

Technir:”

9,2 Tlie outl:iy of Rs 20 lalchs proposed by Education

Department, Bhutan for two techjiical schools at Kharbad

h —
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and Deothan may be accepted. The siisgestion to set up
another technical school in th« Ce*“tral Budget mooted
in the meeting of the i~lanning Dopov' ney be
consi‘dered after details of the schemes lic.ve baen

worked out and scrutinised and approved by tha Planning

Department. /
Health
9.3 Against th3 8ppro7ed outlay of Rs 61.81 lakhs

under Health for 1971-72, the actual expenditure according
to Health Services was Rs ~0.59 laivhs. This was higher
(Rs 587M-9 lakhs) according to the Planning Department.
The figures,of actual expenditure for 1971-72 would
need reconciliation beti:een tlie two Dopartments. For
1972- 73] the proposals amount to Rs 59* 17 laldis. There
was a detailed discussion v/ith the Director, Herilth
Services on individual schemes. It is suggested tliat a
provision of Rs 57?0 lakhs nay”be made for the schemes
included in the Third Five Year Plan of Bhutan for the
year 1972**73* (Statement Il enclosed).

Though ful?- provision has been made for the Thimpr
hospital on the basis of requiremen-~ ?s in:51lcated at the
time of the finalisation of the Third Five Year ?lpn,
Director of Health Services mentioned that there was a
scheme under contemplation to re-organise the Thjmpu

Hospital involving additional capital investment of
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Rs 50 lakhs* On enquiry, it was foimd that .tte

full details of the schemes are not yet .available#,*.
According]™” provision for 1972-73 has been made on the
basis of the requirements assessed earlier. The

question of providing additional funds for-the reorganised
hospital' scheme could be considered after full details

are available and the scheme h?3 been accepted by the
Planning Department.

In the discussion, the Team was informed that
the Govemirent of Bhutsn desires to set up immediately
a mental hospital near Thi'jipu. The concret(™ scheme has e
yet to be dra\m up and financial implications”iiad to be
worked out. It is suggested that a Psychatiy Clinic may
be opened to start with a cottage where serious mental
cases could be kept, A provision of Rs O.J lakhs is
recommended for inclusion in the Annual Plan. A similar
amount has been suggested for family Planning Programme
which should be utilised in the light of the decision
that is to be taken on the report of Dr*Banerjc i;ho
visited Bhutan in November last.

Water Sur>plY .
9A Aga:jist tho five year outlay of Rs 59 lakhs for
Water Supply sdionies, the approved outlay for’1971*"72

was Rs 11<.7 lalais. The e::penditure was only of the
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order of Rs 3.86 lakhs i.e. about V.3rd of the approved
outlay. Improvement for "t r=Tliphong,
Tashigong and Phmshiling were carril.ji. For 1972-73f
an outlay of Rs 19 lakhs vas proposed by +;-e Government
of Bhutan for these schemes. It is suggested that a
provision of Rs 10 lakhs may be made for these schemes
in 1972-73 which will be about 2J tirnes the last yearns
actual expenditure. This pro;>rOT:ie is being executed
Tjy the Chief Engine”e.r, vhc is also in.cbarge of
Road works, ~'/hile t}io er.penditure on roads is”sati-~f'.ctory,
the progress on water supply scheines has been disappointing.
It is hoped that Chief Engineer, P.W.D. would give higher
attention to thij programme .a 1972-"73.
Urban r”~velorT.ert
9.5 Against the five year provision of Hs 20 IfCgjir;
for urban dGvelopnent, no provision v'as proposed“g" Uid
Govei-nmcnt of Bhutan during 1972-73* ~ter discussionj
a provision of Rs 2 laldis was agreed to prepare Kaster
Plans for Phunshiling and other to\ihs»

The need for preparation of tI'O Master Tier,
for the developmant of Phuntsholing in coorcinptjor
with the adjoining areas of West Ben?rlj j-:."on
Was stressed during the discussions. Vic's factor rav he
kept in view while taking up develor a?rjt hemes Xi
Phuiit.""holing town, especially in wYw V" Ins gvo-."Cnz -itipor*
ttinc™, illic gateway to Bhutan. The growth potcatiai cf
thin bovTi mgj”™ also have to be carefully studied before the

M st<™M Plan is drawn up.
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TOllrd Five Year Plan and Annual Plans
1972-.":1N Bhutan Education

(Rs, lakhs)
1971-76 1971-72 1972771
Recomin-  Recoinm™ Ant. Proposed Recommended
ended ended  Exd> ou kiay
General Education
Direction 22.25 x-17 5.00 700
Primary Schools 82.00 17-e00 16,00 12*00
Junior High Schools 66, QO I1oGO 12.72 10.00
Central Schools 180.00 30.7=) V2.85 35.00
Thimphu Degree College 73.00 7.00 0.23 7.00
Thimphu Public School 4-3-25 7.00 6.63 6.00
Kanglung Public School 33.00 5.83 5.85 5.00
Teachers™ Training Institut<
Sumchi ’ 15.50 3.39 3.76 3.00
Rigney Monastry Schools 11.50 2.00 2.05 2.00
Translation and Printing of
bocks in Brjtanese 3.00 0.7" 0.53 0.50
Degree scholarships for
students in India 16.60 1.8)+ 1.81+ 1-80
Scholarships for studies
in India 82.00 16.33 116.4-3 12.00
School for Buddhist
Studies If. 90 2.61? 2.if2 1.70
Extension lectures
(New Schemes) - - - 5.00
613,00 106.75 12%c06  105.00
ToclTni.cal Education
Technical School,
Kharbandi Vo .00 10.00 10.00 10.00
Technical School,
Deothang 38,00 15.00 10.00 10.00
Technical School,
Gayiephug m
8:7,00 25.00 20.00 20.00
Gr?nd Tctil

iGeneral & .""echnical) 20000 8609 V.06 A
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Third nve Year Plan and Annual Plan 1972-73 - Hesiai

R3comm:
ended
outlay
1. Direction 10.
2, M,S,D. Phuntshcling 1.5V
3. Thimphu Hospital V6.00
(a) Tashigfing Hospital 33.3V
(b) Sumchi Hospit til 20.31
(c) Sarbhong Hospital 15.00
5# Phuntsholing Hospital 12.62

6. Civil annexe to B.R.Hosp. 0.75

7. lIrnprovemGnt of existing
Disp« 50.83

8, Est. of new dispensaries [|V.7s

9¢ (a)Leprosy Colony,Gidiikon \o55
%b;Leprosy Colony "Kur\:eo  2.60
C

(d)Leprosy Coloiy ,Mongar 5. 95

10. (a)Malaria Sradication

Programme 530V
(b)B.C,G. 2.27
(c)Goitre Control 312
(d) Trachoma Control |UI

11.Training Programmes 2.00
12.Est,, of Indigenous Disp, 3000

130Treatment of Bhitanese

nr.,tionals outride the

country 2000
1"«Mental H«o{pital -
15.Family Plaimins -

Total 286.00

I-eprosy Colony,Parlciju’li 1.25

Recomm-
ended
outlay

2.V5
0.22

I'f,00
5.00
3.00
2.00
0.08

w

.00

15
.83

.25
.00

P O OF

o

.30

1.02

0.60

61.80

Ant.
exp.

58.if9

Statement-11

(Rs. lakhs)
1972-7"
Proposc Rccommen’
by rliod
Bhutan our.I™y
Govt.
3.05 3.05
0.31 0.31
-~_59 12.31
If. 67 1+.67
If. o6 >f.06
3.00 3.00
2.52 2.52
0.15 0.15
9.16 9.16
2.65 2.65
0.91 0.91
0.62 0.62
0.25 0.25
10.61 10.61
0.75 0.4-5
0.56 0.56
0.82 0.82
O.IfOo 0.ifo
2.39 o.. 1o
- 0.50
59t;7 57.50
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CHAPTER X - MISCELLANROUS

Capital Pro.ioct

Against the Five Year outlay of Rs 2 cr s, an
outlay of Rs 27*5 lakhs was approved for 1971-7~ against
which expenditure as reported 'y the Ministry of Finance
and the Chief Engineer, P.WeD, for vorlis in their
adicinij?trative control amou:ited to Rs V2*f8 lakhs. The
progress of various works in 1971-72 and the proposal
for 1972-73 was discussed with the implementing authorities
- Ministry of Finance and Chief Engineer, P.W,D. outlay
of Rs 35 lakhs is recommended for 1972-73 as per details

given in the table belovn
(Rs. lakhs)
1971-76 1971-72 N ra-73.

Approved Antici*- Prop. ltecommen-
Dated se ded

Works eyecuted by vyiinistry of Finance

National Assembly Building 1600 yARY, - - -
High Court Building 8.5 3.0 7.0%+ 1.00 1.00
National Archives 10.0 2.0 10.0 - -
Library-cum-Town Hall 5.0 3.0 - 5.00 ”.00
Stadium 2.0 0.5 2.0 - -
Flood Protection Works JJon 2.0 3.18 5.00 5.00
Housing Programme 25.0 6.0 3.00 5.00 5.00

Works oxccMtud by PMWoD.

Water Supply 11.0 3.0 ) 2.0 2.00
Sewerage 20.0 ) §

) 5.0 17.26 10.00 10.00

Drainage 11.0 Q 7.00 5.00
Internal Roads 50.0 ) |
3.0 )

Approach Roads 18.0 ) ) 13.3 3.00

200 27.50 kzZM ItSit26 .1% »
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10*2 It is not proposGd to take up the National
Assembly building for the time being. The High Court
building has been nearly ccmplBted and only tho ~alance
provision of Rs 1 lakh has bee: made in 1972-73 i”lan.
National Stadium has alrea.-* been completed much ahead
of schedule. The.Librai:™ and town hnll v;il.l be taken
up this year,and will be conpletod at the end of the yea
10,3 The progress on flood protection works is quite
satisfactory. The Team would like to reiterate its
earlier recommendations that the entire programme
should be technically vetted by competent engineer
before substantial expenditure is incurred in the Plan
period.

The Water Supply scheme in Thimphu is p-’>r)osed
to be completed in the current year® The sewer:: e
and drainaf::e scheme will be in progress.

Publicity.St*Dtistics and Hjniir-try of DevelopmentCHeadauc
and T)i*/tec>.ion -rcservatlon of ancient munumentsa

10.V The outlay proposed by the Government of Bhutan
for th”so.. three miscellaneous items is supported.
Ki?hile statistical officer has been appointed, the
ser/ices of two Eccnoniic Investigators have yet to

be procured* It is £Ugr;ected that these two

posts should be filled urgently so that the work could
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be started in right earnestness. Although Statistical
Officer joined 10 months ago, no substantial progress
has been done so far. It is suggested that the
programme of work should be chalked out as soon as
possible and work on collection of statistical
particularly rslating to Plan should be collected.
This should be followed by collection of basic data
relating to the economy of Bhutan which will be

required for the formulation of the next five year

Plan of the countryse



